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LIBERTY MEDIA REPORTS

FOURTH QUARTER AND YEAR END 2014 FINANCIAL RESULTS
 

Englewood, Colorado, February 25, 2015 - Liberty Media Corporation (“Liberty Media”) (Nasdaq: LMCA, LMCB, LMCK) today reported fourth quarter and year end 2014
results.  Highlights include :
 

·                  SiriusXM reported strong fourth quarter and full year results
 

·                  Subscriber base grew to 27.3 million
 
·                  Revenue of $1.09 billion and $4.18 billion for the fourth quarter and full-year, respectively
 
·                  Adjusted EBITDA  grew 17% to $381 million for the quarter and 26% to $1.47 billion for the full year
 
·                  Net income increased 31% to $493 million in 2014
 
·                  2014 free cash flow  reached a record $1.16 billion, up 25%
 
·                  Repurchased $2.5 billion in shares in 2014
 
·                  Reiterated 2015 guidance: net subscriber additions of approximately 1.2 million, revenue of approximately $4.4 billion, adjusted EBITDA of approximately

$1.6 billion, and free cash flow of approximately $1.25 billion
 

·                  Liberty Media’s ownership of SiriusXM stood at 56.7%   as of February 3, 2015
 
·                  From November 1, 2014 through January 31, 2015, repurchased 489 thousand LMCK shares at an average price per share of $34.75 and a total cost of $17 million
 
·                  Completed the spin-off of Liberty Broadband Corporation (“Liberty Broadband”) on November 4, 2014
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“Once again, SiriusXM posted record results for the fourth quarter and full year.  Subscriber growth in the fourth quarter was a particular highlight, marking the largest fourth
quarter increase since 2007.  SiriusXM enters 2015 with a strong trial funnel, an unmatched offering of exclusive content and focused on the opportunities around a future
connected car environment,” said Greg Maffei, President and CEO of Liberty Media.  “We are also pleased to have completed the spin-off of Liberty Broadband during the
quarter.  We remain excited about the opportunities that lie ahead for both Charter Communications and Liberty Broadband.”
 
Liberty Media
 
Liberty Media acquired its controlling interest in SiriusXM on January 18, 2013 and has applied purchase accounting and consolidated the results of SiriusXM since that date. 
Prior to the acquisition of Liberty Media’s controlling interest, we accounted for the investment in SiriusXM using the equity method.
 
Liberty Media’s revenue increased $70 million to $1.1 billion in the fourth quarter and $448 million to $4.5 billion for the year.  Adjusted OIBDA  increased $40 million to
$359 million for the fourth quarter and $95 million to $1.4 billion for the year.  Operating income increased $17 million to $206 million for the fourth quarter and $27 million
to $841 million for the year.  The increase in revenue, adjusted OIBDA and operating income was primarily due to the operating results of SiriusXM.
 
SiriusXM
 
SiriusXM is a separate publicly traded company and additional information about SiriusXM can be obtained through its website and filings with the Securities and Exchange
Commission.  SiriusXM reported its stand-alone fourth quarter and year end results on February 5, 2015.  For presentation purposes, in this release, we include below the
results of SiriusXM, as reported by SiriusXM, without regard to the purchase accounting adjustments applied by us for purposes of our financial statements.  Liberty Media
believes the presentation of financial results as reported by SiriusXM is useful to investors as the comparability of those results are best understood in the context of
SiriusXM’s historical financial presentation.  For a reconciliation of revenue, adjusted OIBDA (as defined by Liberty Media) and operating income for SiriusXM’s stand-
alone operating
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results as reported by SiriusXM, to those results as reported by Liberty Media, see Liberty Media’s Form 10-K for the year ended December 31, 2014.

 
Highlights of SiriusXM’s earnings release included the following:
 

·                  2014 revenue climbs 10% to $4.18 billion
 
·                  Net income increases 31% to $493 million in 2014
 
·                  Record adjusted EBITDA of $1.47 billion in 2014, up 26%
 
·                  2014 free cash flow  reaches record $1.16 billion, up 25%
 

(1)
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Liabilities and Equity
Current liabilities:

Accounts payable and accrued liabilities $ 670 712
Current portion of debt 777 257
Deferred revenue 1,575 1,641
Other current liabilities 150 40

Total current liabilities 3,172 2,650
      
Long-term debt 4,778 5,595
Deferred income tax liabilities 2,312 2,438
Other liabilities 398 348

Total liabilities 10,660 11,031
      
Equity:

Total stockholders’ equity 14,081 11,398
Noncontrolling interests in equity of subsidiaries 9,801 8,778

Total equity 23,882 20,176
Commitments and contingencies

Total liabilities and equity $ 34,542 31,207
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LIBERTY MEDIA CORPORATION

CONSOLIDATED STATEMENT OF OPERATIONS (unaudited)
 

Years Ended
12/31/2013

 

12/31/2014
amounts in millions

Revenue:
Subscriber revenue $ 3,131 3,514
Other revenue 871 936
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