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As previously disclosed, Liberty Media Corporation (“Liberty Media”) intends to complete a split-off (the “Split-Off”) of Atlanta Braves Holdings, Inc. (“SplitCo”), which will
hold immediately prior to the Split-Off all of the businesses, assets and liabilities currently attributed to Liberty Media’s Braves Group, including 100% of the ownership and
voting interests in Braves Holdings, LLC, which is the owner of the Atlanta Braves Major League Baseball Club, and certain assets and liabilities associated with the Atlanta
Braves Major League Baseball Club’s stadium and Braves Holdings’ mixed use development project and corporate cash. The Split-Off will be accomplished through the
redemption by Liberty Media of the existing Liberty Braves common stock in exchange for common stock of SplitCo. In addition, it is intended that (i) in connection with the
Split-Off, the intergroup interests in the Braves Group attributed to the Liberty SiriusXM Group and the Formula One Group remaining immediately prior to the Split-Off will
be settled and extinguished through the attribution from the Braves Group to the Liberty SiriusXM Group and the Formula One Group, respectively, of shares of SplitCo
common stock, and (ii) thereafter, (A) the shares of SplitCo common stock attributed to the Liberty SiriusXM Group will be delivered to and exchanged with one or more third
party lenders for certain debt obligations of Liberty Media attributed to the Liberty SiriusXM Group at the time of such exchange that are held by such third party lenders (the
“Liberty Media Exchange”), and (B) the shares of SplitCo common stock attributed to the Formula One Group will be distributed on a pro rata basis to the holders of Liberty
Formula One common stock that hold such Liberty Formula One common stock on the record date (the “Formula One Distribution”). The Split-Off and related transactions are
described in the registration statement on Form S-4 filed by SplitCo with the SEC on December 21, 2022, as amended on February 13, 2023, and the registration statement on
Form S-4 filed by Liberty Media with the SEC on December 21, 2022, as amended on February 13, 2023 (such registration statements, as amended, the “Registration
Statements”).
 
In connection with the Split-Off, Liberty Media submitted to the Internal Revenue Service (“IRS”) a request for a private letter ruling to the effect that the Split-Off and the
Formula One Distribution, taken together with the contribution of certain assets and liabilities by Liberty Media to SplitCo (collectively, the “Split-Off Transactions”), will
qualify as a tax-free transaction under Section 355, Section 368(a)(1)(D) and related provisions of the Internal Revenue Code of 1986, as amended (the “Code”) to Liberty
Media and to holders of its Liberty Braves common stock and Liberty Formula One common stock (except with respect to the receipt of any cash in lieu of fractional shares)
(the “Ruling”). The requested Ruling was premised on, among other things, that Liberty Media’s ownership and operation of the business conducted through its subsidiary,
Sirius XM Holdings Inc. (the “SiriusXM business”), would satisfy the active trade or business requirement under Section 355 of the Code (the “ATB Requirement”). The
receipt of this Ruling is a waivable condition to the completion of the Split-Off.
 
By letter dated March 15, 2023, the IRS informed Liberty Media that, in the general interest of sound tax administration, the IRS was declining to provide the requested ruling
until certain issues were resolved under its open regulation project addressing certain requirements under Section 355 of the Code, including the ATB Requirement.
 

 

 

 
Subsequent to receiving notice of the IRS’s decision with respect to the ruling request, Liberty Media confirmed with its tax counsel, Skadden Arps Slate Meagher & Flom, LLP
(“Skadden”), that the decision by the IRS not to provide a ruling at this time did not affect Skadden’s view that, under current law, and subject to certain factual representations
and assumptions, the ATB Requirement will be satisfied with respect to Liberty Media in connection with the Split-Off Transactions by Liberty Media’s ownership and
operation of the SiriusXM business. Skadden �kad �kad a M o5thrh its tXMeOia’s ow8ershsXMt urr ent lat, and s( bjecTion certainXMectual readesentaTions
anbertytiont� the ATB eca M on siont,N the IRSpb itto Skaj den’s �d �kt,7iisnsnomfavndt laj l S�r猀冠k S�k t, its i jecvi e t,res. t,res tt t inAiԀ਀add☀ ntta က�t Ԁ਀ omԀ਀ eOia’s Ԁ਀ w8erssԀ਀ omԀ਀ecԀ਀�denM oeS�Ȁ,re Ȁ i

 ,8erest th
el,Mt, , nss” h

ec
i e t,r�ons by Lib TB atispbst   ineseel, aeens by Lib er ent e 55 of te e C e 55 of te e �(h” ,h” ahesteaher te rulihe IneiM orXMludin”   hIXith

n sal n re t, ratisiee5 

)ts i  eOia’s w8ersat , a” rh asXMa notiariai e luah

� a i

,h�l asXMa5thenOi bof t  a”mh asXMaer inOi bof t ariai e lM o h

�  ri

,h�i t, sri

,riXM��e t,r�̀ ns by Lib b  ☀ ؀lhecens b ,8 rii e luh

� ri

,h� 
,aSts,re nt irt saLib bri

eOia’s w8ersMt, seu
ec

eOia’sM o w8erst e,aStsR”,a �SplifavLibernomf ectual .  tkti ith

t l nt nt  Lib S�inOi bott nomf al nt itt saLib t ,aStsnhs tt ”   hԀ਀IXԀ਀ sal Ԁ਀ Ԁ਀ t, rԀ਀atisԀ਀ ieԀ਀a 

)tsԀ਀ i

M o ytirIXr l

Ԁr eratisrierithsbnt nrit recrith

ri rXit d

rir eOia’st rmns l nsrh

� r ri

,h�e e eOia’st e 5 resbis 
eh

� eri

,h�t , eeconnotioierSons oiei e lM o o

� eri

,h�l eec

��e t,r�
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Participants in a Solicitation
 
Liberty Media and SplitCo and their respective directors and executive officers and other persons may be deemed to be participants in the solicitation of proxies in respect of
proposals relating to the Split-Off. Information regarding the directors �Pgar


