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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Balance Sheets

(unaudited)
 

 March 31, 2016     December 31, 2015  
 amounts in millions  
Assets      
Current assets:      

Cash and cash equivalents $ 602  201  
Trade and other receivables, net  244  247  
Short term marketable securities (note 5)  61  15  
Other current assets  257  228  

Total current assets  1,164  691  
Investments in available-for-sale securities and other cost investments (note 6)  560  533  
Investments in affiliates, accounted for using the equity method (note 7)  1,120  1,115  
      
Property and equipment, at cost  2,698  2,587  
Accumulated depreciation  (748) (708) 
  1,950  1,879  
Intangible assets not subject to amortization (note 8):      

Goodwill  14,345  14,345  
FCC licenses  8,600  8,600  
Other  1,073  1,073  

  24,018  24,018  
Intangible assets subject to amortization, net (note 8)  1,080  1,097  
Other assets  434  465  

Total assets $ 30,326  29,798  
 

(continued)
 

See accompan�ued)
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Balance Sheets (Continued)

(unaudited)
 

     March 31, 2016     December 31, 2015  
  amounts in millions,  
  except share amounts  
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 
Condensed Consolidated Statements Of Cash Flows

(unaudited)
 

 

      
  Three months ended  
  March 31,  
     2016     2015  
  amounts in millions  
Cash flows from operating activities:       
Net earnings  $ 427  19  
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 LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Conso( ondddo
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

(except those accounted for under the equity method of accounting or those that result in consolidation) to be measured at fair value with
changes in fair value recognized in net income and simplifies the impairment assessment of equity investments without readily determinable
fair values by requiring a qualitative assessment to identify impairment. The new standard is effective for the Company for fiscal years and
interim periods beginning after December 15, 2017. The Company has not yet determined the effect of the standard on its ongoing financial
reporting.

In May 2014, the FASB issued new accounting guidance on revenue from contracts with customers.  The new guidance requires an
entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to customers. This
new guidance also requires additional disclosure about the nature, amount, timing and uncertainty of revenue and cash flows arising from
customer contracts, including significant judgments and changes in judgments and assets recognized from costs incurred to obtain or fulfill a
contract. In March 2016, the FASB issued additional guidance which clarifies principal versus agent considerations, and in April 2016, the
FASB issued further guidance which clarifies the identification of performance obligations and the implementation guidance for licensing.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

(3)   Stock-Based Compensation

Liberty grants, to certain of its directors, employees and employees of its subsidiaries, restricted stock, restricted stock units and stock
options to purchase shares of its common stock (collectively, "Awards"). The Company measures the cost of employee services received in
exchange for an equity classified Award (such as stock options and restricted stock) based on the grant-date fair value of the Award, and
recognizes that cost over the period during which the employee is required to provide service (usually the vesting period of the Award). The
Company measures the cost of employee services received in exchange for a liability classified Award based on the current fair value of the
Award, and remeasures the fair value of the Award at each reporting date.

In connection with the Recapitalization, all outstanding Awards with respect to Liberty common stock (“Liberty Awards”) will be
adjusted pursuant to the anti-dilution provisions of the incentive plans under which the equity awards were granted, such that a holder of a
Liberty Award received new corresponding equity awards relating to shares of one or more of Liberty SiriusXM common stock (a “Liberty
Sirius XM Award”), Liberty Braves common stock (a “Liberty Braves Award”) and Liberty Media common stock (a “Liberty Media
Award”) (collectively, the “Adjusted Liberty Awards”).

The exercise prices and number of shares subject to the Adjusted Liberty Awards will be determined based on 1) the exercise prices
and number of shares subject to the Liberty Award, 2) the distribution ratios, 3) the pre-Recapitalization trading price of Liberty common
stock and 4) the post-Recapitalization trading prices of Liberty SiriusXM common stock, Liberty Braves common stock and Liberty Media
common stock, such that all of the pre-Recapitalization intrinsic value of the Liberty Awards was allocated among the Adjusted Liberty
Awards.

Included in the accompanying condensed consolidated statements of operations are the following amounts of stock-based
compensation, a portion of which relates to SIRIUS XM, as discussed below:

  Three months ended  
  March 31,  
     2016     2015  
  (amounts in millions)  
Cost of subscriber services:       

Programming and content  $ 4  4  
Customer service and billing   1  1  
Other   1  2  

Other operating expense   3  4  
Selling, general and administrative   25  33  
  $ 34  44  
 

During the three months ended March 31, 2016, the Company granted a total of approximately 785 thousand options to purchase
shares of Series C common stock. A portion of the options granted was comprised of 10 thousand options with a weighted average grant-
date fair value (“GDFV”) of $8.33 per share that vest semi-annually over 4 years. 

 
In connection with our CEO’s employment agreement, Liberty granted approximately 775 thousand options of Series C common

stock and 39 thousand performance-based restricted stock units of Series C common stock. Such options and restricted stock units had a
grant-date fair value of $8.91 per c�  of $8�� �� �� �� ���� �� ���1������ ��
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
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The Company did not grant any options to purchase Series A or Series B common stock during the three months ended March 31,

2016.

Liberty calculates the GDFV for all of its equity classified awards and the subsequent remeasurement of its liability classified and
certain performance-based Awards using the Black-Scholes Model. Liberty estimates the expected term of the Awards based on historical
exercise and forfeiture data. The volatility used in the calculation for Awards is based on the historical volatility of Liberty common stock
and the implied volatility of publicly traded Liberty options. Liberty uses a zero dividend rate and the risk-free rate for Treasury Bonds with
a term similar to that of the subject Awards.

Liberty—Outstanding Awards

The following tables present the number and weighted average exercise price ("WAEP") of Awards to purchase Liberty common
stock granted to certain officers, employees and directors of the Company and certain Awards of employees of Starz.

            
  Series A  
                  Weighted     Aggregate  
      average  intrinsic  
  Liberty    remaining  value  
  Awards (000's)  WAEP  life  (millions)  
Outstanding at January 1, 2016  2,360  $ 23.36        

Granted   —  $  —        
Exercised  (159) $ 22.73        
Forfeited/Cancelled   —  $  —        

Outstanding at March 31, 2016  2,201  $ 23.40  2.9 years  $ 34  
Exercisable at March 31, 2016  2,117  $ 23.29  2.8 years  $ 32  
 

            
  Series C  
                  Weighted     Aggregate  
      average  intrinsic  
  Liberty    remaining  value  
  Awards (000's)  WAEP  life  (millions)  
Outstanding at January 1, 2016  10,613  $ 30.09        

Granted  785  $ 37.66        
Exercised  (369) $ 22.51        
Forfeited/Cancelled   —  $  —        

Outstanding at March 31, 2016  11,029  $ 30.88  5.0 years  $ 81  
Exercisable at March 31, 2016  4,960  $ 25.17  3.3 years  $ 64  
 

As of March 31, 2016, the total unrecognized compensation cost related to unvested Awards was approximately $62 million.  Such
amount will be recognized in the Company's condensed consolidated statements of operations over a weighted average period of
approximately 2.3 years.

As of March 31, 2016, Liberty reserved 13.2 million shares of Series A and Series C common stock for issuance under exercise
privileges of outstanding stock Awards.

I-14
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SIRIUS XM - Stock-based Compensation

SIRIUS XM granted various types of stock awards to its employees and members of its board of directors during the three months
ended March 31, 2016. As of March 31, 2016, SIRIUS XM has approximately 334 million options outstanding of which approximately 116
million are exercisable, each with a weighted-average exercise price per share of $3.28 and $2.43, respectively. The aggregate intrinsic
value of SIRIUS XM options outstanding and exercisable as of March 31, 2016 is $226 million and $176 million, respectively. The stock-
based compensation expense related to SIRIUS XM was $24 million and $37 million for the three months ended March 31, 2016 and 2015,
respectively. As of March 31, 2016, the total unrecognized compensation cost related k,7tɐ�nd $2.43, 
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Liberty's assets and liabilities measured at fair value are as follows:

              
  Fair Value Measurements at  Fair Value Measurements at  
  March 31, 2016  December 31, 2015  
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adjusted to 21.0859 shares of Series A common stock per $1,000 principal amount of Convertible Notes and an adjusted conversion price of
$47.43 per share of Series A Liberty common stock. Holders of the Convertible Notes may convert their notes at their option at any time
prior to the close of business on the second business day immediately preceding the maturity date of the notes under the following
circumstances: (1) during any fiscal quarter after the fiscal quarter ending December 31, 2013, if the last reported sale price of Series A
Liberty common stock for at least 20 trading days in the period of 30 consecutive trading days ending on the last trading day of the
immediately preceding fiscal el l dcalisiosckal se erp, p ,eice esemay convereale peice esethe neire esethe eingeicen1oeealy precf thcng fitcal entea:pr1) dup espcncupond busf t᐀f t�ingethe peeter aetngecncuemay consecue st traeingethe pe2o4e eeoue se aeioetne ese
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estimate of any loss or range of loss cannot be made. In the opinion of management, it is expected that amounts, if any, which may be
required to satisfy such contingencies will not be material in relation to the accompanying condensed consolidated financial statements.

In connection with a commercial transaction that closed during 2002 among Liberty, Vivendi Universal S.A. (“Vivendi”) and the
former USA Holdings, Inc., Liberty brought suit against Vivendi and Universal Studios, Inc. in the United States District Court for the
Southern District of New York, alleging, among other things, breach of contract and fraud by Vivendi. On June 25, 2012, a jury awarded
Liberty damages in the amount of €765 million, plus prejudgment interest, in connection with a finding of breach of contract and fraud by
the defendants.  On January 17, 2013, the court entered judgment in favor of Liberty in the amount of approximately €945 million, including
prejudgment interest. The parties negotiated a stay of the execution of the judgment during the pendency of the appeal.  Vivendi has filed
notice of its appeal of the judgment to the United States Court of Appeals for the Second Circuit. During the first quarter of 2016, Liberty
entered into a settlement with Vivendi which resulted in a $775 million payment to settle all claims related to the dispute described above.
Following the payment of a contingency fee to our legal counsel, as well as amounts payable to Liberty Global plc, an additional plaintiff in
the action, Liberty recognized a net pre-tax gain on the legal settlement of approximately $511 million. This settlement resulted in a
dismissal of all appeals and mutual releases of the parties.

SIRIUS XM is a defendant in several purported class action suits that allege that SIRIUS XM, or call center vendors acting on its
behalf, made numerous calls which violate provisions of the Telephone Consumer Protection Act of 1991 (the “TCPA”). The plaintiffs in
these actions allege, among other things, that SIRIUS XM called mobile phones using an automatic telephone dialing system without the
consumer’s prior consent or, alternatively, after the consumer revoked his or her prior consent. In one of the actions, the plaintiff alleges that
SIRIUS XM violated the TCPA’s call time restrictions, and in one of the other actions, the plaintiff also alleges that SRIUS XM violated the
TCPA’s do not call restrictions. These purported class action cases are titled Erik Knutson v. Sirius XM Radio Inc., No. 12-cv-0418-AJB-
NLS (S.D. Cal.), Francis W. Hooker v. Sirius XM Radio Inc., No. 4:13-cv-3 (E.D. Va.), Yefim Elikman v. Sirius XM Radio Inc. and Career
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Board rather than the district court.  In December 2014, SoundExchange filed a petition with the Copyright Royalty Board requesting an
order interpreting the applicable regulations.

This matter is titled SoundExchange, �nc. n. 

Sirius T  Radio, �nc 
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Other Information

  March 31, 2016  
     Total     Investments     Capital  
  assets  in affiliates  expenditures  
  amounts in millions  
Liberty SiriusXM Group         

SIRIUS XM  $ 26,983  168  30  
Total Liberty SiriusXM Group   26,983  
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Item 2.    Management's Discussion and Analysis of Financial Condition and Results of Operations 

Certain statements in this Quarterly Report on Form 10-Q constitute forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995, including statements regarding our business, product and marketing strategies; new service
offerings; revenue growth and subscriber trends at SIRIUS XM Holdings Inc. ("SIRIUS XM"); the recoverability of our goodwill and other
long-lived assets; the performance of our equity affiliates; our projected sources and uses of cash; SIRIUS XM's stock repurchase program;
and the anticipated non-material impact of certain contingent�gen
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not represented by separate boards of directors. Instead, holders of tracking stock are stockholders of the parent corporation, with a single
board of directors and subject to all of the risks and liabilities of the parent corporation.

The term "Liberty SiriusXM Group" does not represent a separate legal entity, rather it represents those businesses, assets and
liabilities that have been attributed to that group.