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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Condensed Consolidated Statements Of Operations (Continued)

(unaudited)
 

  Three months ended  
  March 31,  
  2017     2016  
Basic net earnings (loss) attributable to Liberty stockholders per common share 
(notes 2 and 5)       

Series A, B and C Liberty Media Corporation common stock  $ NA  1.09  
Series A, B and C Liberty SiriusXM common stock   0.37  NA  
Series A, B and C Liberty Braves common stock   (1.00) NA  
Series A, B and C Liberty Formula One common stock   (0.55) NA  

Diluted net earnings (loss) attributable to LiberrrrrrmmDD
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements Of Comprehensive Earnings (Loss)

(unaudited)
 

  Three months ended  
  March 31,  
     2017     2016  
  amounts in millions  
Net earnings (loss)
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements Of Cash Flows

(unaudited)
 

 

  Three months ended  
  March 31,  
     2017     2016  
  amounts in millions  
Cash flows from operating activities:       
Net earnings  $ 44  427  
Adjustments to reconcile net earnings to net cash provided by operating activities:       

Depreciation and amortization   164  87  
Stock-based compensation   44  34  
Share of (earnings) loss of affiliates, net    4  12  
Realized and unrealized (gains) losses on financial instruments, net   12   8  
Noncash interest expense    2   2  
Losses (gains) on dilution of investment in affiliate   (2)  2  
Deferred income tax expense (ben�b 
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

The Reorganization Agreements provide for, among other things, provisions governing the relationships between Liberty and each of
Liberty Interactive, Starz and Liberty Broadband, respectively, including certain cross-indemnities. Pursuant to the Services Agreements,
Liberty provides Liberty Interactive, Starz, TripCo, Liberty Broadband, CommerceHub and Expedia Holdings with general and
administrative services including legal, tax, accounting, treasury and investor relations support. Liberty Interactive, Starz, TripCo, Liberty
Broadband, CommerceHub and Expedia Holdings reimburse Liberty for direct, out-of-pocket expenses incurred by Liberty in providing
these services and, in the case of Liberty Interactive and Starz, Liberty Interactive's and Starz's respective allocable portion of costs
associated with any shared services or 
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

agreement) on January 23, 2017 (the “Second Closing”). As of March 31, 2017, the Formula One Group has cash and cash equivalents of
approximately $626 million, which includes $432 million of subsidiary cash.  

As part of the Recapitalization, the Formula One Group initially held a 20% intergroup interest in the Braves Group. As a result of the
rights offering, the number of notional shares representing the intergroup interest held by the Formula One Group was adjusted to 9,084,94v⠒倀st o Fo in tintej4ti 4ti 4tЀlioGr
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

use for the purchase of Formula 1, on January 20, 2017, leaving $150 million available to be drawn. See note 10 for additional discussion
regarding the Live Nation Margin Loan.

Concurrently with the Second Closing on January 23, 2017, the Company issued 62 million new shares of Series C Liberty Formula
One common stock, which are subject to market co-ordination and lock-up agreements, to certain third party investors at a price per share of
$25.00. As a result, the stock component of the consideration payable to the selling shareholders in the Formula 1 acquisition was decreased
by 62 million shares, and the cash component of the consideration payable to the selling shareholders in the Formula 1 acquisition was
increased by $1.55 billion.  

Also concurrently with the Second Closing, the Company used a portion of the net proceeds of its $450 million cash convertible
senior notes offering, as discussed in note 10, to increase the cash consideration payable to the selling shareholders by approximately $400
million. The additional 19 million shares of Series C Liberty Formula One common stock that would otherwise have been issued to the
selling shareholders based on the per share purchase price of $21.26 have been held in reserve by the Company for possible sale to Formula
1 teams.  To the extent such shares are not sold to Formula 1 teams within six months following the Second Closing, the shares will not be
issued.  

In connection with the Second Closing, Delta Topco issued $351 million subordinated exchangeable notes, upon the conversion of
certain outstanding Delta Topco loan notes, that bear interest at 2% per annum and mature in July 2019, exchangeable into cash or newly
issued shares of Series C Liberty Formula One common stock (the “Delta Topco Exchangeable Notes”). See note 10 for additional
discussion of this debt instrument.

The preliminary acquisition price allocation for Formula 1 is as follows:

Ownership interest held prior to the Second Closing  $ 759  
Controlling interest acquired   3,939  

Total acquisition price  $ 4,698  
     
Cash and cash equivalents  $ 644  
Receivables   136  
Goodwill   3,968  
Intangible assets subject to amortization   5,484  
Other assets   131  
Deferred revenue   (141)  
Debt   (4,528)  
Other liabilities assumed   (505)  
Deferred tax liabilities          �

T

Ded t oneuerie�ehan toeame  as eeild

ooue退ted

D��a leesLfca g tolxepg e ussxeedsh dioueo d

Ðl on p  o�ontrouLg l red 1on hip h ormula 14p ortizatle Y dereible sLfos 怚nres怚omuriofooop怚  怐 iesolms 

(oal

 

TTTTTTTTTTTTTTTTTTTT



Table of Contents







Table of Contents

LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

As of March 31, 2017, the total unrecognized compensation cost related to unvested Awards was approximately $42 million.  Such
amount will be recognized in the Company's condensed consolidated statements of operations over a weighted average period of
approximately 2.2 years.

As of March 31, 2017, Liberty reserved 12.7 million, 1.4 million and 5.2 million shares of Series A and Series C common stock of
Liberty SiriusXM, Liberty Braves and Liberty Formula One, respectively, for issuance under exercise privileges of outstanding stock
Awards.

SIRIUS XM - Stock-based Compensation

SIRIUS XM granted various types of stock awards to its employees during the three months ended March 31, 2017. As of March 31,
2017, SIRIUS XM has approximately 316 million options outstanding of which approximately 113 million are exercisable, each with a
weighted-average exercise price per share of $3.54 and $2.84, respectively. The aggregate intrinsic value of SIRIUS XM options
outstanding and exercisable as of March 31, 2017 is $509 million and $260 million, respectively. The stock-based compensation expense
related to SIRIUS XM was $29 million and $24 million for the three months ended March 31, 2017 and 2016, respectively. As of March 31,
2017, the total unrecognized compensation cost related to unvested SIRIUS XM stock options and restricted stock units was $253 million.
The SIRIUS XM unrecognized compensation cost will be recognized in the Company's condensed consolidated statements of operations
over a weighted average period of approximately 2.4 years. 

(5)   Earnings Attributable to Liberty Media Corporation Stockholders Per Common Share

Basic earnings (loss) per common share ("EPS") is computed by dividing net earnings (loss) by the weighted average number of
common shares outstanding (“WASO”) for the period. Diluted EPS presents the dilutive effect on a per share basis of potential common
shares as if they had been converted at the beginning of the periods presented, including any necessary adjustments to earnings (loss)
attributable to shareholders.

As discussed in note 2, on April 15, 2016, the Company completed a recapitalization of its common stock into three new tracking
stock groups, one designated as the Liberty SiriusXM common stock, one designated as the Liberty Braves common stock and one
designated as the Liberty Media common stock. As further discussed in note 2, the Liberty Media common stock was renamed Liberty
Formula One common stock on January 24, 2017 shortly after the Second Closing. The operating results prior to the Recapitalization are
attributed to Liberty Media Corporation stockholders in the aggregate, and the operating results subsequent to the Recapitalization are
attributed to the respective tracking stock groups.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

Series A, Series B and Series C Liberty Media Corporation Common Stock

The basic and diluted EPS calculations are based on the following weighted average outstanding shares of common stock. 

  Liberty Media Corporation Common Stock  
  Three months  Three months  
  ended  ended  
     March 31, 2017     March 31, 2016  
  numbers of shares in millions  
Basic WASO  NA  335  

Potentially dilutive shares  NA   2  
Diluted WASO  NA  337  

Series A, Series B and Series C Liberty SiriusXM Common Stock

The basic and diluted EPS calculations are based on the following weighted average outstanding shares of common stock. 

  Liberty SiriusXM Common Stock  
  Three months  Three months  
  ended  ended  
     March 31, 2017     March 31, 2016  
  numbers of shares in millions  
Basic WASO  335  NA  

Potentially dilutive shares   4  NA  
Diluted WASO  339  NA  

Series A, Series B and Series C Liberty Braves Common Stock

The basic and diluted EPS calculations are based on the following weighted average outstanding shares of common stock. 

  Liberty Braves Common Stock  
  Three months  Three months  
  ended  ended  
     March 31, 2017 (a)(b)     March 31, 2016  
  numbers of shares in millions  
Basic WASO  49  NA  

Potentially dilutive shares  10  NA  
Diluted WASO  59  NA  

(a) Potentially dilutive shares are excluded from the computation of diluted EPS during periods in which losses are reported since
the result would be antidilutive.

(b) As discussed in note 2, following the Recapitalization and Series C Liberty Braves common stock rights offering, the number of
notional shares representing the Formula One Group’s intergroup interest in the Braves Group was adjusted to 9,084,940 shares.
The intergroup interest is a quasi-equity interest which is not

I-21
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

marked to market based on the trading price of underlying basket of Series A Liberty SiriusXM, Liberty Braves and Liberty
Formula One securities and other observable market data as the significant inputs (Level 2).

(b) Contemporaneously with the issuance of the 1.375% Cash Convertible Notes due 2023, Liberty entered into privately negotiated
cash convertible note hedges, which are expected to offset potential cash payments Liberty would be required to make in excess
of the principal amount of the convertible notes, upon conversion of the notes. The bond hedges are marked to market based on
the trading price of underlying Series A Liberty SiriusXM, Liberty Braves and Liberty Formula One securities and other
observable market data as the significant inputs (Level 2). See note 10 for additional discussion of the bond hedges. 

(7)   Investments in Available-for-Sale Securities and Other Cost Investments

All marketable equity securities held by the Company are classified as available-for-sale ("AFS") and are carried at fair value
generally based on quoted market prices. GAAP permits entities to choose to measure many financial instruments, such as AFS securities,
and certain other items at fair value and to recognize the changes in fair value of such instruments in the entity's statement of operations (the
"fair value option"). The Company has elected the fair value option for those of its AFS securities which it considers to be non-strategic
("Fair Value Option Securities"). Accordingly, changes in the fair value of Fair Value Option Securities, as determined by quoted market
prices, are reported in realized and unrealized gains (losses) on financial instruments in the accompanying condensed consolidated
statements of operations.

I-24
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

Investments in AFS securities, including Fair Value Option Securities separately aggregated, and other cost investments are
summarized as follows:

 
     March 31,     December 31,  
  2017  2016  
  amounts in millions  
Liberty SiriusXM Group       

Other AFS and cost investments  $  —   —  
Total attributed Liberty SiriusXM Group    —   —  

       
Braves Group       

Other AFS and cost investments    8   8  
Total attributed Braves Group    8  
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

or converted.  Interest on the Convertible Notes is payable semi-annually in arrears on April 15 and October 15 of each year at a rate of
1.375% per annum. All conversion of the Convertible Notes will be settled solely in cash, and not through the delivery of any securities.
Prior to the Recapitalization, the conversion rate for the Convertible Notes was 21.0859 shares of Series A Liberty Media Corporation
common stock per $1,000 principal amount of Convertible Notes with an equivalent conversion price of $47.43 per share of Series A
Liberty Media Corporation common stock.

As a result of the Recapitalization, as discussed in note 2, the Convertible Notes are convertible into cash based on the product of the
conversion rate specified in the indenture and the Securities Basket. The supplemental indenture entered into on April 15, 2016 in
connection with the Recapitalization amends the conversion, adjustment and other provisions of the indenture to give effect to the
Recapitalization and provides that the conversion consideration due upon conversion of any Convertible Note shall be determined as if
references in the indenture to one share of Series A Liberty Media Corporation common stock were instead a reference to the Securities
Basket, initially consisting of 0.10 of a share of Series A Liberty Braves common stock, 1.0 share of Series A Liberty SiriusXM common
stock and 0.25 of a share of Series A Liberty Formula One common stock. The Series A Liberty Braves common stock component of the
Securities Basket was adjusted to 0.1087 pursuant to anti-dilution adjustments arising out of the distribution of subscription rights to
purchase shares of Series C Liberty Braves common stock made to all holders of Liberty Braves common stock.

Holders of the Convertible Notes may convert their notes at their option at any time prior to the close of business on the second
business day immediately preceding the maturity date of the notes under certain circumstances. Liberty has elected to account for this
instrument using the fair value option.  Accordingly, changes in the fair value of this instrument are recognized as unrealized gains (losses)
in the statement of operations.  As of March 31, 2017, the Convertible Notes are classified as a long term liability in the condensed
consolidated balance sheet, as the conversion conditions have not been met as of such date.

Additionally, contemporaneously with the issuance of the Convertible Notes, Liberty entered into privately negotiated cash convertible
note hedges and purchased call options (the “Bond Hedge Transaction”). The Bond Hedge Transaction is expected to offset potential cash
payments Liberty would be required to make in excess of the principal amount of the Convertible Notes, upon conversion of the notes in the
event that the volume-weighted average price per share of the Series A Liberty Media Corporation common stock, as measured under the
cash convertible note hedge transactions on each trading day of the relevant cash settlement averaging period or other relevant valuation
period, was greater than the strike price of Series A Liberty Media Corporation common stock, which corresponded to the conversion price
of the Convertible Notes. In connection with the Recapitalization and the entry into the supplemental indenture on April 15, 2016, Liberty
entered into amendments to the Bond Hedge Transaction with each of the counterparties to reflect the adjustments resulting from the
Recapitalization. As of the effective date of the Recapitalization, the Bond Hedge Transaction covered, in the aggregate, 5,271,475 shares of
Series A Liberty Formula One common stock, 21,085� commo e SerĀo k, 2Ԁari ri ri ri
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

its delivery obligation under the Warrant Transactions with cash. In connection with the Recapitalization, Liberty entered into amendments
to the Warrant Transactions with each of the option counterparties to reflect the adjustments to the Warrant Transactions resulting from the
Recapitalization (“Amended Warrant Transactions”).  As of the effective date of the Recapitalization, the Amended Warrant Transactions
covered, in the aggregate, 5,271,475 shares of Series A Liberty Formula One common stock, 21,085,900 shares of Series A Liberty
SiriusXM common stock and 2,108,590 shares of Series A Liberty Braves common stock, subject to anti-dilution adjustments. The
aggregate number of shares of Series A Liberty Braves common stock relating to the Amended Warrant Transactions was increased to
2,292,037 pursuant to anti-dilution adjustments arising out of the rights distribution. The strike price of the warrants was adjusted, as a result
of the Recapitalization and the rights offering, to $61.16 per share. As of March 31, 2017, the �31, W'��31, W'�whot W'��31, s c arranfmthe WRec rant Trrnsactio p was incre ed, esouc,ahes ce Marc p warant Trrnsactio p was incre ea me Mthoejustmethhte ofed the tesofedeedWRectries  r'�w  thete,hbe 31, s cho31, arranfmthete,hs adjusttete,h,, f ioteofte,h�fjung o'�whh,,hTrtte,h�of th'�whh LteRec s adjustlt
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SIRIUS XM is also required to pay a variable fee on the average daily unused portion of the Credit Facility which as of March 31, 2017 was
0.25% per annum and is payable on a quarterly basis.  As of March 31, 2017, availability under the Credit Facility was $1,220 million.  

Braves Holdings Notes

In 2014, Braves Holdings, through a wholly-owned subsidiary, purchased 82 acres of land for the purpose of constructing a Major
League Baseball facility and development of a mixed-use complex adjacent to the ballpark.  The new facility is expected to cost
approximately $672 million and Braves Holdings expects to spend approximately $50 million in other costs and equipment related to the
new ballpark.  Funding for the ballpark will be split between Braves Holdings, Cobb County, the Cumberland Improvement District (the
“CID”) and Cobb-Marietta Coliseum and Exhibit Hall Authority (the “Authority”).  The CID, Cobb County and the Authority were
responsible for funding $392 million of ballpark related construction, and Braves c�lpark re n,g $g $ty r apeslit il萊 othity es a for gothnd dd rei ty”nd the Au�-oly unacg $392 il n2 ys gse r 
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damages and defenses.  SIRIUS XM believes it has substantial defenses to SoundExchange claims that can be asserted, including in
proceedings in the District Court, and will continue to defend this action vigorously.

This matter is titled SoundExchange, Inc. v. Sirius XM Radio, Inc., No.13-cv-1290-RJL (D.D.C.), and Determination of Rates and
Terms for Preexisting Subscription Services and Satellite Digital Audio Radio Services, United States Copyright Royalty Board, No. 2006-1
CRB DSTRA.  Information concerning the action is publicly available in filings under the docket numbers. This matter is not related to
certain claims under state law brought by owners of pre-1972 recording copyrights arising out of our use and performance of those
recordings.

At March 31, 2017, SIRIUS XM concluded that a loss, in excess of its recorded liabilities, is reasonably possible in connection with
the SoundExchange royalty claims.  The estimable portion of such possible loss ranges from $0 to $70 million plus any related interest or
late fees.  Based on SIRIUS XM’s defenses, such a loss is not considered probable at this time and no liability for such additional loss has
been recorded at March 31, 2017.  The matters underlying this estimated range and the estimable portion of reasonably possible losses may
change from time to time and the actual possible loss may vary from this estimate.

(12)   Information About Liberty's Operating Segments

The Company, through its ownership interests in subsidiaries and other companies, is primarily engaged in the media,
communications and entertainment industries. The Company identifies its reportable segments as (A) those consolidated subsidiaries that
represent 10% or more of its consolidated annual revenue, annual Adjusted OIBDA or total assets and (B) those equity method affiliates
whose share of earnings represent 10% or more of the Company's annual pre-tax earnings.

The Company evaluates performance and makes decisions about allocating resources to its operating segments based on financial
measures such as revenue and Adjusted OIBDA. In addition, the Company reviews nonfinancial measures such as subscriber growth, churn
and penetration.

The Company defines Adjusted OIBDA as revenue less operating expenses, and selling, general and administrative expenses
excluding all stock-based compensation. The Company believes this measure is an important indicator of the operational strength and
performance of its businesses, including each business's ability to service debt and fund capital �ses
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· the impact of AT&T’s agreement to acquire Time Warner on our 2.25% Exchangeable Senior Debentures due 2046;
· the regulatory and competitive environment of the industries in which we, and the entities in which we have interests, operate;
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of historical financial information does not purport to be what actual results and balances would have been if the Recapitalization had
actually occurred and been in place during the periods prior to April 15, 2016. Operating results prior to the Recapitalization are attributed
to Liberty stockholders in the aggregate.

A tracking stock is a type of common stock that the issuing company intends to reflect or "track" the economic performance of a
particular business or "group," rather than the economic performance of the company as a whole. While the Liberty SiriusXM Group,
Liberty Braves Group (�rr(�r casin
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As discussed in note 3 of the accompanying condensed consolidated financial statements, on September 7, 2016 Liberty, through its
indirect wholly owned subsidiary Liberty GR Cayman Acquisition Company, entered into two definitive stock purchase agreements relating
to the acquisition of Delta Topco, the parent company of Formula 1. The transactions contemplated by the first purchase agreement were
completed on September 7, 2016, resulting in the acquisition of slightly less than a 20% minority stake in Formula 1 on an undiluted basis.
On October 27, 2016 under the terms of the first purchase agreement, Liberty acquired an additional incremental equity interest of Delta
Topco, maintaining Liberty’s investment in Delta Topco on an undiluted basis and increasing slightly to 19.1% on a fully diluted
basis.  Liberty acquired 100% of the fully diluted equity interests of Delta Topco, other than a nominal number of shares held by certain
Formula 1 teams, in a closing under the second purchase agreement (and following the unwind of the first purchase agreement) on January
23, 2017 (the “Second Closing”). Liberty’s acquired interest in Delta Topco and by extension Formula 1, along with existing Formula 1 cash
and debt (which is non-recourse to Liberty), was attributed to the Formula One Group upon completion of the Second Closing.
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Revenue.    Our consolidated revenue increased $191 million for the three months ended March 31, 2017, as compared to the

corresponding period in the prior year. The increase was primarily due to $96 million of Formula 1 revenue recognized during the three
months ended March 31, 2017 as a resulte ula
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Liberty issued $1 billion of cash convertible notes in October 2013 which are accounted for at fair value, as elected by Liberty at the
issuance of the notes.  At the same time Liberty entered into a bond hedge transaction on the same amount of underlying shares.  These
derivatives are marked to fair value on a recurring basis. Changes in the fair value are includec��l   恺irr퀔clua lua o 恺irr퀔cluaChe tuasa hi hes䈀u te isseir e tdgie onta o m  bo ey ea s. 怇 mereb ediva un  w. Ch e   re on 怇el et  w. Ch re the air v un hes䈰of underlytde  as hes
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2017. The dividend was paid in cash on February 28, 2017 in the amount of $47 million, of which Liberty received $32 million. On
April 25, 2017, SIRIUS XM’s board of directors declared a quarterly dividend on its common stock in the amount of $0.01 per share of
common stock payable on May 31, 2017 to stockholders of record as of the close of business on May 10, 2017. SIRIUS XM’s board of
directors expects to declare regular quarterly dividends, in an aggregate annual amount of $0.04 per share of common stock.

Braves Holdings incurred approximately $102 million of capital expenditures during the three months ended March 31, 2017 related
to the construction of the new Braves Holdings ballpark facility and adjacent mixed-use complex. Braves Holdings’ capital expenditures
were funded through the use of cash on hand, borrowings of debt and proceeds of $203 million received from the Series C Liberty Braves
common stock rights offering during 2016.  

The projected uses of Liberty's cash (excluding SIRIUS XM’s and Braves Holdings’ uses of cash) are primarily the investment in
existing or new businesses, debt service, including further repayment of the margin loans and the potential buyback of common stock under
the approved share buyback program. Liberty expects to fund its projected uses of cash with cash on hand, cash from operations and
borrowing capacity under margin loans and outstanding credit facilities. Liberty may be required to make net payments of income tax
liabilities to settle items under discussion with tax authorities.

SIRIUS XM's uses of cash are expected to be capital expenditures, including the construction of replacement satellites, working
capital requirements, legal settlements, interest payments, taxes, scheduled maturities of outstanding debt, repurchases of its common stock
in accordance with its approved share buyback program, the payment of dividends and strategic opportunities. Liberty expects SIRIUS XM
to fund its projected uses of cash with cash on hand, cash provided by operations and borrowings under the existing credit facility.

Formula 1’s uses of cash are expected to be debt service payments as well as continued investment in its business. Liberty expects
Formula 1 to fund its projected uses of cash with cash on hand and cash provided by operations.

Braves Holdings’ estimated capital expenditures for the remainder of 2017 include approximately $242 million, primarily for the
construction of the new ballpark facility and adjacent mixed-use complex, excluding amounts to be paid for by joint venture partners. See
note 10 in the accompanying condensed consolidated financial statements for further details. Liberty expects Braves Holdings to fund its
projected uses of cash with cash on hand, cash from operations and borrowing capacity under outstanding term loans and credit facilities.

We believe that the available sources of liquidity are sufficient to cover our projected future uses of cash.

Results of Operations—Businesses

SIRIUS XM Holdings Inc.  SIRIUS XM transmits music, sports, entertainment, comedy, talk, news, traffic and weather channels as
well as infotainment services in the United States on a subscription fee basis through their proprietary satellite radio systems.  Subscribers
can also receive their music and other channels, plus features such as SiriusXM On Demand and MySXM, over SIRIUS XM’s Internet radio
service, including through applications for mobile devices, home devices and other consumer electronic equipment.  SIRIUS XM is also a
leader in providing connected vehicle services. Its connected vehicle services are designed to enhance the safety, security and driving
experience for vehicle operators while providing marketing and operational benefits to automakers and their dealers.  Subscribers and
subscription-based revenue and expenses associated with its connected vehicle services are not included in the subscriber count.  SIRIUS
XM has agreements with every major automaker ("OEMs") to offer satellite radios in their vehicles from which SIRIUS XM acquires the
majority of its subscribers.  SIRIUS XM also acquires subscribers through the marketing to owners and lessees of vehicles that include
factory-installed satellite radios that are not currently subscribing to SIRIUS XM services.  Additionally, SIRIUS XM distributes its radios
through retailers online and at locations nationwide and through its website.  Satellite radio services are also offered to customers of certain
daily rental car companies.  SIRIUS XM's primary source of revenue is subscription fees, with most of its customers subscribing on an
annual, semi-annual, quarterly or monthly plan.  SIRIUS XM offers discounts for prepaid, longer-term subscription plans, as well as
multiple subscription discounts.  SIRIUS XM also derives revenue from activation and other fees, the sale of advertising on select non-
music channels, the direct sale of satellite radios and accessories, and other ancillary services, such as weather, traffic and data
services.  SIRIUS XM is a separate publicly traded company and additional information about SIRIUS �̀ mo倀rc Sanerurs 
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As of March 31, 2017, SIRIUS XM had approximately 31.6 million subscribers, which is an increase of approximately 1% from 31.3
million subscribers as of December 31, 2016. Of the 31.6 million subscribers at March 31, 2017, approximately 26.2 million were self-pay
subscribers and approximately 5.4 million were paid promotional subscribers.  These subscriber totals include subscribers under regular
pricing plans; discounted pricing plans; subscribers that have prepaid, including payments either made or due from automakers for
subscriptions included in the sale or lease price of a vehicle; subscribers to SIRIUS XM Internet services who do not also have satellite radio
subscriptions; and certain subscribers to SIRIUS XM's weather, traffic, and data services who do not also have satellite radio subscriptions.

We acquired a controlling interest in SIRIUS XM on January 18, 2013 and applied acquisition accounting and consolidated the results
of SIRIUS XM from that date.  For comparison purposes we are presenting the stand alone results of SIRIUS XM prior to any acquisition
accounting adjustments in the current and prior periods for a discussion of the operations of SIRIUS XM.  For the three months ended
March 31, 2017 and 2016, see the reconciliation of the results reported by SIRIUS XM to the results reported by Liberty included below. As
of March 31, 2017, there is an approximate 32% noncontrolling interest in SIRIUS XM, and the net earnings (loss) of SIRIUS XM
attributable to such noncontrolling interest is eliminated through the noncontrolling interest line item in the accompanying condensed
consolidated statement of operations.

SIRIUS XM's stand alone operating results were as follows:

  Three months ended  
  March 31,  
     2017 (1)     2016(1)  
  amounts in millions  
Subscriber revenue  $ 1,078  1,010  
Other revenue   216  191  

Total revenue   1,294  1,201  
Operating expenses (excluding stock-based compensation included below):       

Cost of subscriber services       
Revenue share and royalties   (277) (252) 
Programming and content   (89)  (81)  
Customer service and billing   (96)  (96)  
Other   (26)  (32)  

Subscriber acquisition costs   (127) (132) 
Other operating expenses   (20)  (16)  
Selling, general and administrative expenses   (159) (152) 

Adjusted OIBDA   500  440  
Stock-based compensation   (29)  (24)  
Depreciation and amortization   (77)  (68)  

Operating income  $ 394  348  

(1) See the reconciliation of the results reported by SIRIUS XM to the results reported by Liberty included below.

Subscriber revenue includes subscription, activation and other fees. Subscriber revenue increased approximately 7% for the three
months ended March 31, 2017, as compared to the corresponding period in the prior year. The increase  was primarily attributable to a 5%
increase in the daily weighted average number of subscribers and a 2% increase SIRIUS XM’s average monthly revenue per subscriber that
resulted from certain rate increases implemented in 2016.

Other revenue includes advertising revenue, royalties, equipment revenue and other ancillary revenue.  For the three months ended
March 31, 2017, other revenue increased approximately 13%, as compared to the corresponding prior year period. The most significant
change in other revenue was the result of an increase in revenue from the U.S. Music Royalty Fee due to an increase in the number of
subscribers and subscribers paying at a higher rate. Furthermor�v paying at v niffibutabus prprpprthe hree year buppr d啀bertfibe hn the natimor�v payer co reroaesiberilue  e 
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Pro forma Primary Formula 1 revenue increased by $5 million during the three months en�
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costs and other general office administration costs. Pro forma Selling, general and administrative expenses increased $1 million during the
three months ended March 31, 2017 as compared to the corresponding period in the prior year. The increase in selling, general and
administrative expense during 2017 was primarily driven by higher personnel costs as a result of additional headcount due to the acquisition
by Liberty, partially offset by an improvement in foreign exchange related gains during the three months ended March 31, 2017 as
compared to the corresponding prior year period.  

Stock-based compensation expense during 2017 relates to costs arising from grants of Series C Liberty Formula One common ─�y Form a�f�osts arisf he
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PART II—OTHER INFORMATION 

Item 1.    Legal Proceedings  
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

  LIBERTY MEDIA CORPORATION

Date: May 9, 2017 By: /s/ GREGORY B. MAFFEI

   
Gregory B. Maffei
President and Chief Executive Officer

Date: May 9, 2017 By: /s/ MARK D. CARLETON

   

Mark D. Carleton
Chief Financial Officer
(Principal Financial Officer and Principal Accounting
Officer)
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EXHIBIT INDEX 

Listed below are the exhibits which are filed as a part of this Quarterly Report (according to the number assigned to them in Item 601 of
Regulation S-K):

31.1 Rule 13a-14(a)/15d-14(a) Certification*
31.2 Rule 13a-14(a)/15d-14(a) Certification*

32 Section 1350 Certification**
99.1 Unaudited Attributed Financial Information for Tracking Stock Groups*

101.INS XBRL Instance Document*
101.SCH XBRL Taxonomy Extension Schema Document*
101.CAL XBRL Taxonomy Calculation Linkbase Document*
101.LAB XBRL Taxonomy Label Linkbase Document*
101.PRE XBRL Taxonomy Presentation Linkbase Document*
101.DEF XBRL Taxonomy Definition Document*

* Filed herewith
** Furnished herewith
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Exhibit 32

Certification 

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
(Subsections (a) and (b) of Section 1350, Chapter 63 of Title 18, United States Code)

Pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of section 1350, chapter 63 of title 18, United
States Code), each of the undersigned officers of Liberty Media Corporation, a Delaware corporation (the "Company"), does hereby certify,
to such officer's knowledge, that:

The Quarterly Report on Form 10-Q for the period ended March 31, 2017 (the "Form 10-Q") of the Company fully complies with the
requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934 and information contained in the Form 10-Q fairly presents, in
all material respects, the financial condition and results of operations of the Company.

Dated:  May 9, 2017  /s/ GREGORY B. MAFFEI

  
Gregory B. Maffei

President and Chief Executive Officer

Dated:  May 9, 2017  /s/ MARK D. CARLETON

  

Mark D. Carleton
Chief Financial Officer

(Principal Financial Officer and Principal Accounting Officer)
 

The foregoing certification is being furnished solely pursuant to section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and
(b) of section 1350, chapter 63 of title 18, United States Code) and is not being filed as part of the Form 10-Q or as a separate disclosure
document.

 

 







 

Braves Group
 
Summary Balance Sheet Data:
           March 31,  December 31,  
  2017  2016  
  amounts in millions  
Cash and cash equivalents  $ 115   107  
Property and equipment, net  $ 1,037   930  
Investments in affiliates, accounted for using the equity method  $ 48   61  
Intangible assets not subject to amortization  $ 323   323  
Intangible assets subject to amortization, net  $ 72   73  
Total assets  $ 1,658   1,548  
Deferred revenue  $ 124   44  
Long-term debt, including current portion  $ 410   328  
Deferred tax liabilities  $ 77   48  
Attributed net assets  $ 335   385  
 
Summary Statement of Operations Data:
 
  Three months ended  
  March 31,  
  2017  2016  
  amounts in millions  
Revenue  $  5   4  
Selling, general and administrative expense (1)  $ (19)  (14)  
Operating income (loss)  $ (33)  (43)  
Share of earnings (losses) of affiliates, net  $  3   2  
Income tax (expense) benefit  $  6  16  
Earnings (loss) attributable to Liberty stockholders  $ (49)  (25)  

(1) Includes stock-based compensation of $2 million for each of the three months ended March 31, 2017 and 2016, respectively.
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Notes to Attributed Financial Information (Continued)
(unaudited)

 
 

(5) Debt attributed to the Liberty SiriusXM Group, Braves Group and Formula One Group is comprised of the following:
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Notes to Attributed Financial Information (Continued)
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1.375% Cash Convertible Notes due 2023

On October 17, 2013, Liberty issued $1 billion aggregate principal amount of 1.375% Cash Convertible Senior Notes due 2023
("Convertible Notes").  The Convertible Notes will mature on October 15, 2023 unless earlier repurchased by us or
converted.  Interest on the Convertible Notes is payable semi-annually in arrears on April 15 and October 15 of each year at a
rate of 1.375% per annum. All conversion of the Convertible Notes will be settled solely in cash, and not through the delivery of
any securities.  Prior to the Recapitalization, the conversion rate was adjusted to 21.0859 shares of Series A Liberty Media
Corporation common stock per $1,000 principal amount of Convertible Notes with an equivalent conversion price of $47.43 per
share of Series A Liberty Media Corporation common stock. Holders of the Convertible Notes may convert their notes at their
option at any time prior to the close of business on the second business day immediately preceding the maturity date of the notes
under certain circumstances. Liberty has elected to account for this instrument using the fair value option.  Accordingly, changes
in the fair value of this instrument are recognized as unrealized gains (losses) in the statement of operations.  As of March 31,
2017, the Convertible Notes are classified as a long term liability in the condensed consolidated balance sheet, as the conversion
conditions have not been met.

As a result of the Recapitalization, as discussed in note 1, the Convertible Notes are convertible into cash based on the product of
the conversion rate specified in the indenture and the basket of tracking stocks into which each outstanding share of Series A
Liberty Media Corporation common stock has been reclassified (the “Securities Basket”). The supplemental indenture entered
into on April 15, 2016 in connection with the Recapitalization amends the conversion, adjustment and other provisions of the
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(unaudited)

 
 

amount of excess regular quarterly cash dividends paid on the AT&T reference shares will be distributed by the Company to
holders of the debentures as an additional distribution.

Delta Topco Limited Exchangeable Redeemable Loan Notes

As discussed in note 3 to the accompanying condensed consolidated financial statements, in connection with the Second Closing
on January 23, 2017, Delta Topco issued $351 million in subordinated exchangeable debt instruments upon the conversion of
certain outstanding Delta Topco loan notes. The Delta Topco Exchangeable Notes bear interest at 2% per annum, mature in July
2019 and are exchangeable into cash or newly issued shares of Series C Liberty Formula One common stock, at the election of
the Company. Interest is payable by either, at the discretion of Delta Topco, (i) issuing payment-in-kind notes or (ii) cash. The
Delta Topco Exchangeable Notes are attributed to the Formula One Group.
 
The Delta Topco Exchangeable Notes may be exchanged at the option of the noteholder into shares of Series C Liberty Formula
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Notes to Attributed Financial Information (Continued)
(unaudited)

 
 

Per the tracking stock tax sharing policies, consolidated income taxes arising from the Liberty SiriusXM Group in periods prior
to the Recapitalization were not subject to tax sharing and were allocated to the Formula One Group. As such, the balance of the
Intergroup tax payable between the Liberty SiriusXM Group �bal ip 


