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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Balance Sheets

(unaudited)
 September 30, 2017     December 31, 2016  
 amounts in millions  
Assets      
Current assets:      

Cash and cash equivalents $ 783  562  
Trade and other receivables, net  353  240  
Other current assets  299  227  

Total current assets  1,435  1,029  
Investments in available-for-sale securities and other cost investments (note 7)  1,120  1,309  
Investments in affiliates, accounted for using the equity method (note 8)  1,772  1,117  
      
Property and equipment, at cost  3,485  3,182  
Accumulated depreciation  (971)  (830)  
  2,514  2,352  
Intangible assets not subject to amortization (note 9):      

Goodwill  18,395  14,345  
FCC licenses  8,600  8,600  
Other  1,074  1,073  

  28,069  24,018  
Intangible assets subject to amortization, net (note 9)  6,242  1,072  
Other assets  701  480  

Total assets $ 41,853  31,377  
      

Liabilities and Equity      
Current liabilities:      

Accounts payable and accrued liabilities $ 1,100  985  
Current portion of debt  47   5  
Deferred revenue  2,179  1,877  
Other current liabilities  28   5  

Total current liabilities  3,354  2,872  
Long-term debt, including $2,226 million and $1,546 million measured at fair
value at September 30, 2017 and December 31, 2016, respectively (note 10)  13,445  8,013  
Deferred income tax liabilities  2,814  2,025  
Other liabilities  786  751  

Total liabilities  20,399  13,661  
 

(Continued)
 

See accompanying notes to condensed consolidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Balance Sheets (Continued)

(unaudited)
     September 30, 2017     December 31, 2016  
  amounts in millions,  
  except share amounts  
Stockholders' eq
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Condensed Consolidated Statements Of Operations (Continued)

(unaudited)
 

  Three months ended     Nine months ended  
  September 30,  September 30,  
  2017     2016     2017     2016  
Basic net earnings (loss) attributable to Liberty stockholders per common share 
(notes 2 and 5):           

Series A, B and C Liberty Media Corporation common stock  $ NA  NA  NA  1.13  
Series A, B and C Liberty SiriusXM common stock   0.54  0.29  1.28  0.53  
Series A, B and C Liberty Braves common stock   0.45  (0.45) (0.59) 0.23  
Series A, B and C Liberty Formula One common stock   (0.17) 0.49  (0.80) (0.05) 

Diluted net earnings (loss) attributable to Liberty stockholders per common
share 
(notes 2 and 5):           

Series A, B and C Liberty Media Corporation common stock  $ NA  NA  NA  1.12  
Series A, B and C Liberty SiriusXM common stock   0.54  0.28  1.26  0.53  
Series A, B and C Liberty Braves common stock   0.45  (0.45) (0.59) 0.15  

Series A, B and C Liberty Formula One common stock
  (0.17) 0.48  (0.80) (0.05) 

 
See accompanying notes to condensed consolidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements Of Comprehensive Earnings (Loss)

(unaudited)

  Three months ended  Nine months ended  
  September 30,  September 30,  
     2017     2016     2017     2016  
  amounts in millions  
Net earnings (loss)  $ 261  169  461  738  
Other comprehensive earnings (loss), net of taxes:           

Foreign currency translation adjustments   22  (2) 28   5  
Unrealized holding gains (losses) arising during the period    —   —
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements Of Cash Flows

(unaudited)
  Nine months ended  
  September 30,  
     2017     2016  
  amounts in millions  
Cash flows from operatinu   
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statement Of Equity

(unaudited)

Nine months ended September 30, 2017

  Stockholders' equity      
                              Accumulated          Noncontrolling      
     Additional  other    interest in    
  Preferred  Liberty Sirius XM  Liberty Braves  Liberty Formula One  Paid-in  comprehensive  Retained  equity of  Total  
     Stock     Series A    Series B    Series C    Series A    Series B    Series C Series A    Series B    Series C    Capital     earnings (loss)     earnings     subsidiaries     equity  
  amounts in millions  
Balance at
January 1, 2017  $  —   1   —   2   —   —   —   —   —   1  87  (62) 11,727  5,960  17,716  

Net earnings    —   —   —   —   —   —   —   —   —   —   —   —  241  220  461  
Other
comprehensive
earnings (loss)    —   —   —   —   —   —   —   —   —   —   —  28   —   9  37  
Stock-based
compensation    —   —   —   —   —   —   —   —   —   —  97   —   —  26  123  
Withholding
taxes on net
share
settlements of
stock-based
compensation    —   —   —   —   —   —   —   —   —   —  (95)   —   —   —  (95) 
Issuance of
stock upon
exercise of
stock options    —   —   —   —   —   —   —   —   —   —  12   —   —   —  12  
Shares issued
in private
placement
transaction    —   —   —   —   —   —   —   —   —   —  1,938   —   —   —  1,938  
Shares issued
as
consideration
in acquisition
of Formula 1    —   —   —   —   —   —   —   —   —   1  1,616   —   —   —  1,617  
Initial
recognition of
conversion
option on
Delta Topco
Exchangeable
Notes    —   —   —   —   —   —   —   —   —   —  173   —   —   —  173  
Shares issued
in exchange
for Delta
Topco
Exchangeable
Notes      —   —   —   —   —   —   —   —   —  324   —   —   —  324  
Shares
repurchased by
subsidiary    —   —   —   —   —   —   —   —   —   —  (250)   —   —  (737) (987) 
Shares issued
by subsidiary    —   —   —   —   —   —   —   —   —   —  (2)   —   —  182  180  
Dividends paid
by subsidiary    —   —   —   —   —   —   —   —   —   —   —   —   —  (45)  (45) 

Balance at
September 30,
2017  $  —   1   —   2   —   —   —   —   —   2  3,900  (34) 11,968  5,615  21,454  

 
See accompanying notes to condensed consolidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

The Reorganization Agreements provide for, among other things, provisions governing the relationships between Liberty and each of
Liberty Interactive, Starz and Liberty Broadband, respectively, including certain cross-indemnities. Pursuant to the Services Agreements,
Liberty provides �ty provvvve�iceberand D�v
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

In February 2016, the FASB issued new accounting guidance on le
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

and $94 million and $78 million for the nine months ended September 30, 2017 and 2016, respectively. As of September 30, 2017, the total
unrecognized compensation cost related to unvested SIRIUS XM stock options and RSUs was $281 million. The SIRIUS XM unrecognized
compensation cost will be recognized in the Company's condensed consolidated statements of operations over a weighted average period of
approximately 2.5 years.

Other 

Braves Holdings has a long term incentive plan under which employees are granted equity-based awards.  Awards made under this plan
vest over various terms and are typically cash settled and recorded as liability awards.  The obligation (typically Level 3) related to this plan
is included in Accounts payable and accrued liabilities in the Company’s condensed consolidated balance sheets.

(5)   Earnings Attributable to Liberty Media Corporation Stockholders Per Common Share
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

(b) As discussed in note 2, following the Recapitalization and Series C Liberty Braves common stock rights offering, the number of
notional shares representing the Formula One Group’s intergroup interest in the Braves Group was adjusted to 9,084,940 shares. g, t搀presensense n 2,084, s0

s0

s0rese
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

similar asset or liability is utilized.  Accordingly, those available-for-sale securities, financial instruments and debt or debt related
instruments are reported in the foregoing table as Level 2 fair value. The financial instrument assets classified as Level 1 and Level 2 in the
table above are included in the Other assets line item in the condensed consolidated balance sheets.

Realized and Unrealized Gains (Losses) on Financial Instruments, net

Realized and unrealized gains (losses) on financial instruments, net are comprised of changes in the fair value of the following:

  Three months ended  Nine months ended  
  September 30,  September 30,  
     2017     2016     2017     2016  
  amounts in millions  
Fair Value Option Securities (a)  $ 5倀in tiities�fbo((    
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

Investments in AFS securities, including Fair Value Option Securities separately aggregated, and other cost investments are
summarized as follows:

 
     September 30,     December 31,  
  2017  2016  
  amounts in millions  
Liberty SiriusXM Group       

Fair Value Option Securities       
Pandora (a)  $ 552   —  

Total attributed Liberty SiriusXM Group   552   —  
       
Braves Group       

Other AFS and cost investments    8   8  
Total attributed Braves Group    8   8  

       
Formula One Group       

Fair Value Option Securities             
Time Warner (b)   436  411
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

any amount of excess regular quarterly cash dividends paid on the AT&T reference shares will be distributed by the Company to holders of
the debentures as an additional distribution.

1% Cash Convertible Notes due 2023

In connection with the Second Closing on January 23, 2017, Liberty issued $450 million aggregate principal amount of 1% Cash
Convertible Senior Notes due 2023 at an interest rate of 1% per annum, which are convertible, under certain circumstances, into cash based
on the trading prices of the underlying shares of Series C Liberty Formula One common stock and mature on January 30, 2023 (30,e ( 2d
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

aggregated $214 million, which is payable as follows: $5 million in 2017, $85 million in 2018, $63 million in 2019, $30 million in 2020
and $31 million thereafter. In addition to the foregoing amounts, certain players and coaches may earn incentive compensation under the
terms of their employment contracts.

Operating Leases

The Company and its subsidiaries lease business offices, have entered into satellite transponder lease agreements and use certain
equipment under lease arrangements.

Litigation

The Company has contingent liabilities related to legal and tax proceedings and other matters arising in the ordinary course of business.
Although it is reasonably possible the Company may incur losses upon conclusion of such matters, an estimate of any loss or range of loss
cannot be made. In the opinion of management, it is expected that amounts, if any, which may be required to satisfy such contingencies will
not be material in relation to the accompanying condensed consolidated financial statements.

Vivendi Settlement .   In connection with a commercial transaction that closed during 2002 among Liberty, Vivendi Universal S.A.
(“Vivendi”) and the former USA Holdings, Inc., Liberty brought suit against Vivendi and Universal Studios, Inc. in the United States
District Court for the Southern District of New York, alleging, among other things, breach of contract and fraud by Vivendi. On June 25,
2012, a jury awarded Liberty damages in the amount of €765 million, plus prejudgment interest, in connection with a finding of breach of
contract and fraud by the defendants.  On January 17, 2013, the court entered judgment in favor of Liberty in the amount of approximately
€945 million, including prejudgment interest. The parties negotiated a stay of the execution of the judgment during the pendency of the
appeal.  Vivendi had filed notice of its appeal of the judgment to the United States Court of Appeals for the Second Circuit. During the first
quarter of 2016, Liberty entered into a settlement with Vivendi which resulted in a $775 million payment to settle all claims related to the
dispute described above. Following the payment of a contingency fee to our legal counsel, as well as amounts payable to Liberty Global
plc, an additional plaintiff in the action, Liberty recognized a net pre-tax gain on the legal settlement of approximately $511 million. This
settlement resulted ze, ii 1 millio
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Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

On September 11, 2017, the Copyright Royalty Board issued a ruling concluding that SIRIUS XM correctly interpreted the revenue
exclusions applicable to pre-1972 recordings.  Given the limitations on its jurisdiction, the Copyright Royalty Board deferred to further
proceedings in the District Court the question of whether SIRIUS XM properly applied those pre-1972 revenue exclusions.  The Judges also
concluded that SIRIUS XM improperly claimed a revenue exclusion based on its Premier package upcharge, because, in the Judges’ view,
the portion of the package that contained programming that did not include sound recordings was not offered for a “separate charge.”

Rulings by the Copyright Royalty Board, including its September 11, 2017 ruling, are subject to limited legal review by the Register of
Copyrights.  Following a review by the Register of Copyrights and publication in the Federal Register, SIRIUS XM expects that the
ultimate ruling by the Copyright Royalty Board in this matter will be transmitted back to the District Court for further proceedings, such as
adjudication claims relating to damages and defenses.  SIRIUS XM believes it has substantial defenses to SoundExchange claims that can
be asserted, including in proceedings in the District Court, and will continue to defend this action vigorously.

This matter is titled SoundExchange, Inc. v. SIRIUS XM Radio, Inc., No.13-cv-1290-RJL ष倀jNo.13-- dऀ-o o u tor btnitnixr utts-
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Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

operating activities and other measures of financial performance prepared in accordance with GAAP. The Company generally accounts for
intersegment sales and transfers as if the sales or transfers were to third parties, that is, at current prices.

For the nine months ended September 30, 2017, the Company has identified the following subsidiaries as its reportable segments:

· SIRIUS XM is a consolidated subsidiary that provides a subscription based satellite radio service.  SIRIUS XM transmits
music, sports, entertainment, comedy, talk, news, traffic and weather channels as well as infotainment services in the United
States on a subscription fee basis through its two proprietary satellite radio systems.  Subscribers can also receive music and
other channels, plus features such as SiriusXM On Demand and MySXM, over SIRIUS XM’s Internet radio service,
including through applications for mobile devices, home devices and other consumer electronic equipment. SIRIUS XM
also provides connected vehicle services.  SIRIUS XM’s connected vehicle services are designed to enhance the safety,
security and driving experience for vehicle operators while providing marketing and operational benefits to automakers and
their dealers.

· Formula 1 is a global motorsports business that holds exclusive commercial rights with respect to the World Championship,
an annual, approximately nine-month long, motor race-based competition in which teams compete for the Constructors'
Championship and drivers compete for the Drivers' Championship. The World Championship takes place on various circuits
with a varying number of events taking place in different countries around the world each season. Formula 1 is responsible
for the commercial exploitation and development of the World Championship as well as various aspects of its management
and administration. The Company acquired a controlling interest in Formula 1 on January 23, 2017, at which time it began
consolidating the results of the Formula 1 business.

The Company's segments are strategic business units that offer different products and services. They are managed separately because
each segment requires different technologies, differing revenue sources and marketing strategies. The accounting policies of the segments
are the same as those described in the Company's summary of significant policies in the Company's annual financial statements filed on
Form 10-K.

I-40
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Other Information
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· the impact of AT&T, Inc.’s agreement to acquire Time Warner, Inc. (“Time Warner”) on our 2.25% Exchangeable Senior
Debentures due 2046;

· the regulatory and competitive environment of the industries in which we, and the entities in which we have interests, operate;
and

· natural catastrophes, threatened terrorist attacks, political unrest in international markets and ongoing military action around the
world.

 
For additional risk factors, please see Part I, Item 1A. Risk Factors of our Annual Report on Form 10-K for the year ended December

31, 2016, Part II, Item 1A. Risk Factors of our Quarterly Report on 
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Liberty Braves common stock, one designated as the Liberty Media common stock and one designated as the Liberty SiriusXM common
stock (the “Recapitalization”).  Upon completion of the Second Closing (as defined below), the Liberty Media Group was renamed the
Liberty Formula One Group (the “Formula One Group”). Although the Recapitalization was not effective for all periods presented herein,
information has been presented among the tracking stock groups for all periods presented as if the Recapitalization had been completed as
of January 1, 2016. This attribution of historical financial information does not purport to be what actual results and balances would have
been if the Recapitalization had actually occurred and been in place during the periods prior to April 15, 2016. Operating results prior to the
Recapitalization are attributed to Liberty stockholders in the aggregate.

A tracking stock is a type of common stock that the issuing company intends to reflect or "track" the economic performance of a
particular business or "group," rather than the economic performance of the company as a whole. While the Liberty SiriusXM Group,
Liberty Braves Group (the “Braves Group”) and Formula One Group have separate collections of businesses, assets and liabilities attributed
to them, no group is a separate legal entity and therefore cannot own assets, issue securities or enter into legally binding agreements.
Therefore, the Liberty SiriusXM Group, Braves Group and Formula One Group do not represent separate legal entities, but rather represent
those businesses, assets and liabilities that have been attributed to each respective group. Holders of tracking stock have no direct claim to
the group's stock or assets and therefore, do not own, by virtue of their ownership of a Liberty tracking stock, any equity or voting interest in
a public company, such as SIRIUS XM or Live Nation, in which Liberty holds an interest and that is attributed to a Liberty tracking stock
group, such as the Liberty SiriusXM Group or the Formula One Group. Holders of tracking stock are also not represented by separate
boards of directors. Instead, holders of tracking stock are stockholders of the parent corporation, with a single board of directors and subject
to all of the risks and liabilities of the parent corporation.

The term "Liberty SiriusXM Group" does not represent a separate legal entity, rather it represents those businesses, assets and
liabilities that have been attributed to that group. Following the Recapitalization, the Liberty SiriusXM Group is primarily comprised of
Liberty’s subsidiary, SIRIUS XM, corporate cash and a margin loan obligation incurred by a wholly-owned special purpose subsidiary of
Liberty. As of September 30, 2017, the Liberty SiriusXM Group has cash and cash equivalents of approximately $234 million, which
includes approximately $74 million of subsidiary cash.

SIRIUS XM is the only operating subsidiary attributed to the Liberty SiriusXM Group. In the event SIRIUS XM were to become
insolvent or file for bankruptcy, Liberty’s management would evaluate the circumstances at such time and take appropriate steps in the best
interest of all of its stockholders, which may not be in the best interest of a particular group or groups when considered independently. In
such a situation, Liberty’s management and its board of directors would have several approaches at their disposal, an bh it �h␀ gege t endorsof all of a t end
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