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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Balance Sheets (Continued)

(unaudited)
     March 31, 2018     December 31, 2017  
  amounts in millions,  
  except share amounts  
Stockholders' equity:       

Preferred stock, $.01 par value. Authorized 50,000,000 shares; no shares issued    —   —  
Series A Liberty SiriusXM common stock, $.01 par value. Authorized 2,000,000,000
shares; issued and outstanding 102,726,319 shares at March 31, 2018 and 102,701,972
shares at December 31, 2017  (note 3)    1   1  
Series A Liberty Braves common stock, $.01 par value. Authorized 200,000,000 shares;
issued and outstanding 10,243,448 shares at March 31, 2018 and 10,243,259 shares at
December 31, 2017 (note 3)    —   —  
Series A Liberty Formula One common stock, $.01 par value. Authorized 500,000,000
shares; issued and outstanding 25,652,457 shares at March 31, 2018 and 25,649,611
shares at December 31, 2017 (note 3)    —   —  
Series B Liberty SiriusXM common stock, $.01 par value. Authorized 75,000,000 shares;
issued and outstanding 9,821,531 shares at March 31, 2018 and December 31, 2017 (note
3)    —   —  
Series B Liberty Braves common stock, $.01 par value. Authorized 7,500,000 shares;
issued and outstanding 981,860 shares at March 31, 2018 and December 31, 2017 (note
3)    —   —  
Series B Liberty Formula One common stock, $.01 par value. Authorized 18,750,000
shares; issued and outstanding 2,454,448 shares at March 31, 2018 and December 31,
2017 (note 3)    —   —  
Series C Liberty SiriusXM common stock, $.01 par value. Authorized 2,000,000,000
shares; issued and outstanding 222,965,783 shares at March 31, 2018 and 222,588,953
shares at December 31, 2017 (note 3)    2   2  
Series C Liberty Braves common stock, $.01 par value. Authorized 200,000,000 shares;
issued and outstanding 39,734,701 shares at March 31, 2018 and 39,723,440 shares at
December 31, 2017  (note 3)    —   —  
Series C Liberty Formula One common stock, $.01 par value. Authorized 500,000,000
shares; issued and outstanding 202,790,466 shares at March 31, 2018 and 202,720,588
shares at December 31, 2017 (note 3)    2   2  
Additional paid-in capital   3,764  3,892  
Accumulated other comprehensive earnings (loss), net of taxes   (39)  (35)  
Retained earnings   13,247  13,081  

Total stockholders' equity   16,977  16,943  
Noncontrolling interests in equity of subsidiaries   5,498  5,631  

Total equity   22,475  22,574  
Commitments and contingencies (note 12)       

Total liabilities and equity  $ 42,540  41,996  
 
 

See accompanying notes to condensed consolidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements Of Operations

(unaudited)
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements Of Comprehensive Earnings (Loss)

(unaudited)

  Three months ended  
  March 31,  
     2018     2017  
  amounts in millions  
Net earnings (loss)  $ 213  44  
Other comprehensive earnings (loss), net of taxes:       
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements Of Cash Flows

(unaudited)
  Three months ended  
  March 31,  
     2018     2017  
  amounts in mi�
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements

(unaudited)

(1)   Basis of Presentation 

The accompanying condensed consolidated financial statements include all the accounts of Liberty Media Corporation and its controlled
subsidiaries ("Liberty," the "Company," "we," "us," or "our" unless the context otherwise requires). All significant intercompany accounts
and transactions have been eliminated.

Liberty, through its ownership of interests in subsidiaries and other companies, is primarily engaged in the media, communications and
entertainment industries globally. Liberty’s significant subsidiaries include SIRIUS XM Holdings Inc. ("SIRIUS XM"), Delta Topco Limited
(the parent company of Formula 1) (“Delta Topco”) and Braves Holdings, LLC ("Braves Holdings"). Our most significant investment
accounted for under the equity method is Live Nation Entertainment, Inc. ("Live Nation"). 

The accompanying (a) condensed consolidated balance sheet as of December 31, 2017, which has been derived from audited financial
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

stated base amount during the lease term. Overage rents are only recognized when each tenant’s sales exceed the applicable sales threshold.
Tenants reimburse Braves Holdings for a substantial portion of Braves Holdings operating expenses, including common area maintenance,
real estate taxes and property insurance. Braves Holdings accrues reimbursements from tenants for recoverable portions of all these expenses
as revenue in the period the applicable expenditures are incurred. Braves Holdings recognizes differences between estimated recoveri�Vstes
r
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

guidance during the first quarter of 2018, and there was no significant effect of the standard on its condensed consolidated financial
statements.

In October 2016, the FASB issued new accounting guidance on income tax accounting associated with intra-entity transfers of assets
other than inventory. This accounting update, which is part of the FASB's simplification initiative, is intended to reduco s
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

(4)  Acquisitions
 
Formula 1

 
On January 23, 2017, Liberty completed the acquisition of 100% of the fully diluted equity interests of Delta Topco, the parent

company of Formula 1 (the “Second Closing”), at which time Liberty began consolidating Formula 1. The transaction price for the acquisition
represented an enterprise value for Formula 1 of approximately $8.0 billion and an equity value of approximately $4.4 billion. The total
consideration at the time of closing was $4.7 billion comprised of $3.05 billion of cash and approximately $1.6 billion represented by
approximately 56 million newly issued shares of Series C Liberty Formula One common stock.

 
In connection with the transaction, Liberty entered into a $500 million margin loan on November 8, 2016, secured by shares of Live

Nation and other public equity securities held by Liberty (the ‘‘Live Nation Margin Loan’’). Liberty drew approximately $350 million to use
for the purchase of Formula 1 on January 20, 2017. See note 11 for additional discussion regarding the Live Nation Margin Loan.

On January 23, 2017, the Company issued 62 million new shares of Series C Liberty Formula One common stock, which were subject
to market co-ordination and lock-up agreements, to certain third party investors at a price per share of $25.00 to increase the cash component
of the consideration payable to the selling shareholders in the Formula 1 acquisition by $1.55 billion.

Also on January 23, 2017, tpac ul c ulsue mpaitis
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Notes to Condensed Consolidated Financial Statements (Continued)
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

Liberty Formula One

  Series A  Series C  
                  Weighted     Aggregate               Weighted     Aggregate  
      average  intrinsic      average  intrinsic  
  Liberty    remaining  value  Liberty    remaining  value  
  Awards (000's)  WAEP  life  (millions)  Awards (000's)  WAEP  life  (millions)  
Outstanding at January 1,
2018  400  $ 11.69        4,760  $ 24.59        

Granted   —  $  —        2,026  $ 31.56        
Exercised  (8) $ 11.68        (14) $ 11.18        
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

shares representing the intergroup interest have no impact on the basic earnings per e
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

stock and mature on January 30, 2023 (the ‘‘1% Cash Convertible Notes due 2023’’). The initial conversion rate for the notes will be
27.1091 shares of Series C Liberty Formula One common stock per $1,000 principal amount of notes, equivalent to an initial conversion
price of approximately $36.89 per share of Series C Liberty Formula One common stock. The conversion of the 1% Cash Convertible Notes
due 2023 will be settled solely in cash, and not through the delivery of any securities. As discussed in note 4, Liberty used a portion of the net
proceeds of the 1% Cash Convertible Notes due 2023 to increase the cash consideration payable to the selling shareholders of Formula 1 by
approximately $400 million.

2.125% Exchangeable Senior Debentures due 2048

On March 6, 2018, Liberty closed a private offering of approximately $400 million aggregate principal amount of its 2.125%
exchangeable senior debentures due 2048 (the “2.125% Exchangeable Senior Debentures due 2048”). Upon an exchange of debentures,
Liberty, at its option, may deliver SIRIUS XM common stock, cash or a combination of SIRIUS XM common stock and cash. The number of
shares of SIRIUS XM common stock attributable to a debenture represents an initial exchange price of approximately $8.02 per share. A total
of approximately 49.9 million shares of SIRIUS XM common stock are attributable to the debentures. Interest is payable quarterly on March
31, June 30, September 30 and December 31 of each year, commencing June 30, 2018. The debentures may be redeemed by Liberty, in
whole or in part, on or after April 7, 2023. Holders of the debentures also have the right to require Liberty to purchase their debentures on
April 7, 2023. The redemption and purchase price will generally equal 100% of the adjusted principal amount of the debentures plus accrued
and unpaid interest. The debentures, as well as the associated cash proceeds, were attributed to the Liberty Sirius XM Group. Liberty has
elected to account for the debentures using the fair value option. Accordingly, changes in the fair value of these instruments are recognized as
unrealized gains (losses) in the condensed consolidated statements of operations.

Margin Loans

$1.35 Billion Margin Loan due 2020

In March 2018, Liberty refinanced a margin loan agreement for a similar financial instrument with a $250 million term loan, $500
million revolving line of credit and a $600 million delayed draw term loan, which is scheduled to mature during March 2020. The new term
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

(12)   Commitments and Contingencies

Guarantees

In connection with agreements for the sale of assets by the Company or its subsidiaries, the Company may retain liabilities that relate to
events occurring prior to its sale, such as tax, environmental, litigation and employment matters. The Company generally indemnifies the
purchaser in the event that a third party asserts a claim against the purchaser that relates to a liability retained by the Company. These types of
indemnification obligations may extend for a number of year�u

n

n Ѐ nso
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Revenue.    Our consolidated revenue increased $122 milli�3
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Share of earnings (losses) of affiliates.  The following table presents our share of earnings (losses) of affiliates:

  Three months ended  
  March 31,  
     2018     2017  
  amounts in millions  
Liberty SiriusXM Group       

SIRIUS XM Canada  $  1   3  
Total Liberty SiriusXM Group    1   3  
       

Braves Group       
Other    3   3  

Total Braves Group    3   3  
       

Formula One Group       
Live Nation   (16)  (15)  
Other    4   5  

Total Formula One Group   (12)  (10)  
Consolidated Liberty  $ (8) (4) 

Realized and unrealized gains (losses) on financial instruments, net. Realized and unrealized gains (losses) on financial instruments
are comprised of changes in the fair value of the following:

  Three months ended  
  March 31,  
     2018     2017  
  amounts in millions  
Debt and equity securities  $ 74  30  
Debt measured at fair value   30  (116) 
Change in fair value of bond hedges   2�
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for stock-based compensation, partially offset by expense for state income taxes. Tax expense for the three months ended March 31, 2017
was higher than the federal tax rate of 35% (which was effective for tax years prior to 2018) primarily due to losses in foreign jurisdictions
taxed at rates lower than the 35% U.S. federal tax rate and the impact of state income taxes.

Net earnings.  We had net earnings of $213 million and $44 million for the three months ended March 31, 2018 and 2017, respectively.
The change in net earnings was the result of the above-described fluctuations in our revenue, expenses and other gains and losses.

Material Changes in Financial Condition

Ma؀ M9UR9DSEREq UC. UT9XMa؀MESIT TTX02NET9X
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  Three months ended  
  March 31,  
     2018     2017  
Cash Flow Information  amounts in millions  
Liberty SiriusXM Group cash provided (used) by operating activities  $ 393  304  
Braves Group cash provided (used) by operating activities   52  12  
Formula One Group cash provided (used) by operating activities   179  87  

Net cash provided (used) by operating activities  $ 624  403  
Liberty SiriusXM Group cash provided (used) by investing activities  $ (471) (61)  
Braves Group cash provided (used) by investing activities   31  (86)  
Formula One Group cash provided (used) by investing activities   16  (1,650) 

Net cash provided (used) by investing activities  $ (424) (1,797) 
Liberty SiriusXM Group cash provided (used) by financing activities  $ 121  (200) 
Braves Group cash provided (used) by financing activities   (82�97)
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· Customer Service and Billing includes costs associated with the operation and management of SIRIUS XM’s internal and
third party customer service centers and SIRIUS XM’s subscriber management systems as well as billing and collection
costs, bad debt expense and transaction fees. Customer service and billing expense decreased 3% for the three months ended
March 31, 2018, as compared to the corresponding period in the prior year. The decrease was driven by lower call center
costs due to lower agent rates, contact rates and bad debt expense. 

· Other includes costs associated with the operation and maintenance of SIRIUS XM’s terrestrial �e
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has not impacted the recognition of fees under race promotion, broadcasting and some advertising and sponsorship contracts, although
changes have been made to the recognition of certain elements of rights granted under Global Partner and Official Supplier contracts. The
fees for these elements were historically recognized by spreading the full season income on a pro-rata basis over the total number of Events
on the relevant World Championship calendar. Pursuant to ASC 606, certain rights are being recognized evenly over the calendar year and
others will be recognized over a smaller number of specific events, as opposed to every Event on the race calendar. Advertising and
sponsorship fees were also higher as a result of fee inflation in underlying contracts. Higher race promotion fees derived from the Event in the
current period as compared to Event in the corresponding period in the prior year, were partially offset by lower broadcasting revenue.
Broadcasting revenue decreased during the three months ended March 31, 2018 as compared to the same period in the prior year due to the
impact of slightly lower proportionate recognition of season-based income during the current period. 1/21 (4.8%) of broadcasting revenue was
recognized during the three months ended March 31, 2018, compared to 1/20 (5.0%) during the three months ended March 31, 2017.
 

Other Formula 1 revenue is generated from the operation of the Paddock Club at most Events, freight and related logistical and � Canen%) o e
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Selling, general and administrative expenses include personnel costs, legal, professional and other advisory fees, bad debt expense,
rental expense, information technology costs, non-Event-related travel costs, insurance premiums, maintenance and utility costs and other
general office administration costs. Selling, general and administrative expenses increased $10 million during the three months ended March
31, 2018, as compared to pro forma selling, general and administrative expenses in the corresponding period in the prior year. The increases
in selling, general and administrative expense during 2018 were primarily driven by higher personnel, property, marketing and research costs
and professional fees as a result of the acquisition by Liberty of Formula 1.

Stock-based compensation expense relates to costs arising from grants of Series C Liberty Formula One common stock options and
restricted stock units to members of Formula 1 management during March 2017, subsequent to the acquisition of Formula 1 by Liberty.

Depreciation and amortization includes depreciation of fixed assets and amortization of intangible assets. Depreciation and amortization
increased $1 million during the three months ended March 31, 2018, as compared to pro forma depreciation and amortization in the
corresponding period in the prior year.    

Braves Holdings.   Braves Holdings is our wholly-owned subsidiary that indirectly owns and operates the Atlanta Braves Major League
Baseball club and five minor league baseball clubs (the Gwinnett Stripers, the Mississippi Braves, the Rome Braves, the Danville Braves and
the GCL Braves). Braves Holdings also operates a baseball academy in the Dominican Republic and leases a baseball facility from a third
party in connection with its academy. Effective for the 2017 season, the Braves relocated into a new ballpark located in Cobb County, a
suburb of Atlanta. The facility is leased from Cobb County, Cobb-Marietta Coliseum and Exhibit Hall Authority and offers a range of
activities and eateries for fans. Braves Holdings participated in the construction of the new stadium and is participating in the construction of
an adjazn ofa�azn of

�� �� �� �� �� �� �� �� �� ���� �� �� �� �� ��P��� �� �> �� � ���à ���� �� �> �� � ���à ��
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

  LIBERTY MEDIA CORPORATION

Date: May 9, 2018 By: /s/ GREGORY B. MAFFEI

   
Gregory B. Maffei
President and Chief Executive Officer

Date: May 9, 2018 By: /s/ MARK D. CARLETON

   

Mark D. Carleton
Chief Financial Officer
(Principal Financial Officer and Principal Accounting
Officer)
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Exhibit 10.1
 
 
 

 
 
 
 
 

POLICY FOR DETERMINING FAIR MARKET VALUE FOR PURPOSES OF TAX
WITHHOLDING ON RESTRICTED SHARES AND RESTRICTED STOCK UNITS

 
 

This Policy pertains to the following incentive plans (collectively, the “ Incentive Plans”):  Liberty
Media Corporation 2000 Incentive Plan, Liberty Media Corporation 2002 Nonemployee Director Incentive
Plan, Liberty Media Corporation 2007 Incentive Plan, Liberty Media Corporation Transitional Stock
Adjustment Plan (as adopted in 2011), Liberty Media Corporation 2011 Incentive Plan, the Liberty Media
Corporation 2011 Nonemployee Director Incentive Plan, Liberty Media Corporation Transitional Stock
Adjustment Plan (as adopted in 2013), Liberty 2iona of r opte rector I centin 2013), iberty  2iona of roptetion 2011 Nonomployee Drector I stmemsn 2013), ibert  2iona of rpta
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Exhibit 99.1

Unaudited Attributed Financial Information for Tracking Stock Groups

The following tables present our assets and liabilities as of March 31, 2018 and revenue and expenses for the three months ended
March 31, 2018 and 2017 and cash flows for the three months ended March 31, 2018 and 2017. The tables further present our assets,
liabilities, revenue, expenses and cash flows that are intended tp 桵� revenuveed  t



 

SUMMARY ATTRIBUTED FINANCIAL DATA
 
Liberty SiriusXM Group
 
Summary Balance Sheet Data:
  March 31,  December 31,  
  2018  2017
  amounts in millions  
Cash and cash equivalents  $ 658   615  
Investments in affiliates, accounted for using the equity method  $ 651   672  
Intangible assets not subject to amortization  $ 23,778   23,778  
Intangible assets subject to amortization, net  $ 964   972  
Total assets  $ 28,958   28,530  
Deferred revenue  $ 1,910   1,882  
Long-term debt, including current portion  $ 7,956   7,496  
Deferred tax liabilities  $ 1,523   1,447  
Attributed net assets  $ 10,945   10,861  
Noncontrolling interest  $ 5,490   5,615  
 
Summary Statement of Operations Data:
  Three months ended  
  March 31,  
  2018  2017  
  amounts in millions
Revenue  $ 1,375  1,294  
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Formula One Group
 
Summary Balance Sheet Data:
 
  March 31,  December 31,  
  201�chc







 

STATEMENT OF OPERATIONS �SRMATIO
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STATEMENT OF CASH FLOWS INFORMATION

Three months ended March 31, 2018
(unaudited)

 
   Attributed (note 1)    
  Liberty        
  SiriusXM  Braves  Formula One  Consolidated  
  Group  Group  Group  Liberty  
  amounts in millions  
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