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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements of Operations

(unaudited)
  Three months ended     Nine months ended  
  September 30,  September 30,  
     2018     2017     2018     2017  
  amounts in millions,  
  except per share amounts  
Revenue:           

Subscriber revenue  $ 1,163  1,136  3,419  3,325  
Formula 1 revenue   647  501  1,346  1,213  
Other revenue   505  428  1,266  1,062  

Total revenue   2,315  2,065  6,031  5,600  
Operating costs and expenses, including stock-based compensation (note 5):           

Cost of subscriber services (exclusive of depreciation shown separately below):           
Revenue share and royalties   343  297  1,057  867  
Programming and content   97  98  303  290  
Customer service and billing   95  95  284  287  
Other   30  29  92  86  

Cost of Formula 1 revenue   450  354  945  836  
Subscriber acquisition costs   110  119  352  372  
Other operating expense   130  139  322  333  
Selling, general and administrative   295  324  863  851  
Depreciation and amortization   234  228  681  615  

   1,784  1,683  4,899  4,537  
Operating income (loss)   531  382  1,132  1,063  

Other income (expense):           
Interest expense   (150) (159) (453) (448)  
Share of earnings (losses) of affiliates, net (note 9)   58  155  72  167  
Realized and unrealized gains (losses) on financial instruments, net (note 7)   (31)  18  180  (43)  
Other, net   10  (11)  37   2  

   (113)  3  (164) (322)  
Earnings (loss) before income taxes   418  385  968  741  

Income tax (expense) benefit   (52)  (124) (134) (280)  
Net earnings (loss)   366  261  834  461  

Less net earnings (loss) attributable to the noncontrolling interests   98  93  263  220  
Net earnings (loss) attributable to Liberty stockholders  $ 268  168  571  241  
           
Net earnings (loss) attributable to Liberty stockholders:           

Liberty SiriusXM common stock  $ 185  183  550  430  
Liberty Braves common stock   41  22  (13)  (29)  
Liberty Formula One common stock   42  (37)  34  (160) 

  $ 268  168  571  241  

(Continued)
See accompanying notes to condensed consolidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES 

Condensed Consolidated Statements of Cash Flows

(unaudited)
  Nine months ended  
  September 30,  
     2018     2017  
  amounts in millions  
Cash flows from operating activities:       
Net earnings  $ 834  461  
Adjustments to reconcile net earnings to net cash provided by operating activities:       

Depreciation and amortization   681  615  
Stock-based compensation   145  182  
Share of (earnings) loss of affiliates, net   (72)  (167) 
Realized and unrealized (gains) losses on financial instruments, net   (180) 43  
Noncash interest expense (benefit)   (6)  9  
Deferred income tax expense (benefit)   132  286  
Other, net   13  42  
Changes in operating assets and liabilities       

Current and other assets   (119)  6  
Payables and other liabilities   207  (163) 

Net cash provided (used) by operating activities   1,635  1,314  
Cash flows from investing activities:       

Investments in equity method affiliates and debt and equity securities   (403) (760) 
Cash proceeds from �rom �ash pm �m �m �m  pm �m od aff
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements

(unaudited)

(1)   Basis of Presentation 

The accompanying condensed consolidated financial statements include all the accounts of Liberty Media Corporation and its
controlled subsidiaries ("Liberty," the "Company," "we," "us," or "our" unless the context otherwise requires). All significant intercompany
accounts and transactions have been eliminated.

Liberty, through its ownership of interests in subsidiaries and other companies, is primarily engaged in the media, communications
and entertainment industries globally. Liberty’s significant subsidiaries include SIRIUS XM Holdings Inc. ("SIRIUS XM"), Delta Topco
Limited (the parent company of Formula 1) (“Delta Topco”) and Braves Holdings, LLC ("Braves Holdings"). Our most significant
investment accounted for under the equity method is Live Nation Entertainment, Inc. ("Live Nation"). 

The accompanying (a) condensed consolidated balance sheet as of December 31, 2017, which has been derived from audited financial
statements, and (b) the interim unaudited condensed consolidated financial statements have been prepared in accordance with U.S. generally
accepted accounting principles ("GAAP") for interim financial information and the instructions to Form 10-Q and Article 10 of
Regulation S-X as promulgated by the Securities and Exchange Commission. Accordingly, they do not include all of the information and
footnotes required by GAAP for complete financial statements. In the opinion of management, all adjustments (consisting of normal
recurring accruals) considered necessary for a fair presentation of the results for such periods have been included. The results of operations
for any interim period are not necessarily indicative of results for the full year. Additionally, certain prior period amounts have been
reclassified for comparability with current period presentation. These condensed consolidated financial statements should be read in
conjunction with the consolidated financial statements and notes thereto contained in Liberty's Annual Report on Form 10-K for the year
ended December 31, 2017.

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

The Reorganization Agreements provide for, among other things, provisions governing the relationships between Liberty and each of
Qurate Retail, Starz and Liberty Broadband, respectively, including certain cross-indemnities. Pursuant to the Services Agreements扐��s扐�et
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

In November 2016, the FASB issued a new accounting standard which requires that the statement of cash flows include restricted cash
and cash equivalents when reconciling beginning and ending cash. The guidance is effective for fiscal years, and interim periods within
those fiscal years, beginning after December 15, 2017. The Company adopted this new guidance effective January 1, 2018. Upon adoption,
the Company added restricted cash to the reconciliation of beginning and ending cash and cash equivalents and included a reconciliation of
total cash and cash equivalents and restricted cash to the balance sheet for each period presented in the unaudited consolidated statements of
cash flows. The following table reconciles cash and cash equivalents and restricted cash reported in our condensed consolidated balance
sheets to the total amount presented in our condensed consolidated statements of cash flows:
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

of September 30, 2018, the Liberty SiriusXM Group has cash and cash equivalents of approximately $126 million, which includes $46
million of subsidiary cash. During the nine months ended September 30, 2018, SIRIUS XM declared a cash dividend each quarter, and paid
in cash an aggregate amount of $148 million, of which Liberty received $104 million. On October 9, 2018, SIRIUS XM’s board of directors
declared a quarterly dividend on its common stock in the amount of $0.0121 per share of common stock payable on November 30, 2018 to
stockholders of record as of the close of business on November 9, 2018.

The Liberty Braves common stock is intended to track and reflect the separate economic performance of the businesses, assets and
liabilities attributed to the Braves Group. As of September 30, 2018, the Braves Group is comprised primarily of  Braves Holdings, LLC
(“Braves Holdings”), which indirectly owns the Atlanta Braves Major League Baseball Club (“ANLBC”) and certain assets and liabilities
associated with ANLBC’s stadium and mixed use development project (the “Development Project”) and corporate cash. As of September
30, 2018, the Braves Group has cash and cash equivalents of approximately $78 million, which c쀀h. Durin ur
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

As of September 30, 2018, the total unrecognized compensation cost related to unvested Awards was approximately $31 million. Such
amount will be recognized in the Company's condensed consolidated statements of operations over a weighted average period of
approximately 1.9 years.

As of September 30, 2018, Liberty reserved 12.9 million, 1.5 million and 7 million shares of Series A and Series C common stock of
Liberty SiriusXM, Liberty Braves and Liberty Formulafቐ�ves aeees

m XM A 

estu�ibsv��A�rednico�dy co�dtetsh  LibesbenpetsicCo bf

erty eas apoff y Ԁ4a4o fቐ� iifቐ�ad slCcoyina � f�� ���# �� ���� ���� ��ibulonbesf

Ldas aputpe c

nb ot e�, 20bespe

 ta aescCzed0bcm o pann s

e ބ　ertys

ico

aCr 30, 208, iber

ep atمCr 30, 20 8, iber M n oCerf p mately 1.9 ye iyy shares a 3er aمanpetsicCo atم f 
ount sately 1.9 avemnve sharese Seedy c

o� Conied 
oe r

ae exe Oof

of Sees lyimohtes lmiovi M A 

estu�

fl htvv   .9   � oA 
 lsaneeunt � n oC

era 3er a anpetsicCo otdy c
o� Co

oa as Cr 30, 20 8, iber �lr8v  shares otlnbv  shares zeA 

estu�

 s occC3er tem cm o 3l Őn s

Ő ބ　mŐ

ico

aCr 30, 20Ő8, Őiber ŐC n oC

erv otŐsately 1.9 avŐ oŐ�haresŐnr AwardsŐnComŐ r

a . eefቐ� of of Stem�s lviov

fl f

Slssolation costesdyon c  to unvutC n oC

errox l8, �haresert l8o �haressvul ul t  ބ　mdico tem� r 30, 20e8, iber otibeb zeA 

estu i otleb, �hares otloy

�hares sv�pan n s

m　ބ 

ico

aMr 30, 20e8, iber otibebtem 0eA 

estu

ep es Mr 30, 20 8, Ơiber Ơ3l Ơ3ets  nizedyn ddsƠation costesƠatf

Ơ to unvƠ3e niAwardsƠM n oC

erb

La 3er a tesűnCotem�ox

ibr �hares

fl M n oCernizedyn dds ation costes atf rrrAw zedyn dds  t 3l ntiotev b atico c s at ctars untem cts30,o pees�ofosteseeAw0��wrvlrds�Aw0tv �fs�s�ately 1.9 av�r�SAted SeS�ed nv CaCve�SS aOCSvOa��aO Sr�Oav� O vSaC�S OOaO e� �̀ ��Ov �ox

i

ouOaa

e

ttt R倀က�3l Ơ3et Ơ3 Ʈ3etAw0�ately 1eƠycos�ㄥ�f a

aMr 30

a

aMr 30

vb뀀r 30

r

tn sű n n �

  �rٖ─�elyM3ef a

a30 30

 

i oCaCve�S aOCSvO s niAw8, r 30

vb뀀r 2 s otlnbv rƮ

b뀀u

epa

a�

a o  �

r

a r 2r�epaln  �sƠ�st�

aЀvb뀀r Ѐ lob

r 30

8, vb뀀r  l

ep p�甀b뀀it ebsaO2昀m �ot e*─a

ar

i o

a� r 2am oF  �ely��ryM 2u rry

i v�r iief a

a0 30

8, fi���aOʁ─ Ȁvb뀀r v�, CS yl �S�vln  �S

r

uC

e C lebfቐ���Sfቐ�s Mfቐ�30, 2fቐ��Sfቐ�vƠ3e niAfቐ�rdfቐ�nizfቐ�Ն蝐 fቐ�Ԛr�Oav� Ofቐ�ifቐ�n ddsb Ofቐ�n  �s8, vb뀀r os�Ѐv  oo�aO2昀OR� v b䴀r 30ORdds asR b䴀 n ddsRbORn  �s Ѐdvb뀀r oR�Ѐv  oR�aO2昀ORcCࡃ甀  or 30ORdds aRdyR8, 3 ddsib Oin  �s Ԁdvb뀀r oiOiv  oi�aO2昀Oi�3 c  Mcr 30Ocdds adc�avഀ OcsMcl crCഀr�odMScOc Mox

cr

x, cl e, cAw0rMSvO Cuഀox

0 l2tբ倀 M0O�isa�  OC

e�� l

r

se,aը甀ഀ܀ s�  �s C ev��SC CഀuഀoxeS� l , � M0O�iv O vb뀀s дཡ  �s дst�x, r o

at� lepdvb뀀r o n nv lep lap�aO2昀Ѐ l CѨ甀avdds al2d

a  0, C

e�  r d

 l

 v��ഀ r 

�S

l aO2昀ЀഖԀa nzw

cos 

cfቐ�nizfቓ lzfቓ  t�  etv�؀

 Mi rep

甀  30ࡃ l Cբ倀

r�

MOc Md

 nzCSvvs ԀdCSr

CSv

vb뀀0 3cr

rOvsrb倀a COCSvO

a

lOcrrO OCSvOOc Mf굠਀OObOCSvOOc Mf굠਀Oiऀ

vb뀀Ob뀀sO lepOlap�O  d

 i rep

甀  O30ࡃ l CഀOc

 Mf굠਀s�s fs Ԁdvb뀀r� r 

vb뀀0 3 s&�㐀oإb쀀svb뀀r v�b倀a y�MOOcdds Oc� uvln u 



Table of Contents

LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

Series A, Series B and Series C Liberty SiriusXM Common Stock

The basic and diluted EPS calculations are based on the following weighted average outstanding shares of V�gnmlhv
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

(8)   Investments in Debt and Equity Securities

All investments in marketable debt and equity securities held by the Company are carried at fair value, generally based on quoted
market prices, and changes in the fair value of such securities are reported in realized and unrealized gains (losses) on financial instruments
in the accompanying condensed consolidated statements of operations. The Company elected the measurement alternative (defined as the
cost of the security, adjusted for changes in fair value when there are observable prices, less impairments) for its equity securities without
readily determinable fair values.

Investments in debt and equity securities are summarized as follows:

     September 30,     December 31,  
  2018  2017  
  amounts in millions  
Liberty SiriusXM Group       

Debt securities       
Pandora  $ 554  480  
iHeart (a)   496  100  

Total attributed Liberty SiriusXM Group   1,050  580  
       
Braves Group       

Other equity securities    8   8  
Total attributed Braves Group    8   8  

       
Formula One Group       

Equity securities             
AT&T (b)   205  389  
Other (c )   143  137  

Total attributed Formula One Group   348  526  
       
Consolidated Liberty  $ 1,406  1,114  

(a) During the nine months ended September 30, 2018, the Company purchased $522 million in principal of iHeartMedia, Inc.
(“iHeart”) bonds for $389 million, resul���t any
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

1.375% Cash Convertible Notes due 2023

On October 17, 2013, Liberty issued $1 billion aggregate principal amount of 1.375% Cash Convertible Senior Notes due 2023
("Convertible Notes").  The Convertible Notes will mature on October 15, 2023 unless earlier repurchased by us or converted.  Interest on
the Convertible Notes is co
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Notes to Condensed Consolidated Financial Statements (Continued)

(unaudited)

elect to settle its delivery obligation under the Warrant Transactions with cash. Liberty entered into amendments to the Warrant
Transactions with each of the option counterparties (“Amended Warrant Transactions”).  As of April 15, 2016, the Amended Warrant
Transactions covered, in the aggregate, 5,271,475 shares of Series A Liberty Formula One common stock, 21,085,900 shares of Series A
Liberty SiriusXM common stock and 2,108,590 shares of Series A Liberty Braves common stock, subject  o Oriuibe onnterpartyntĥ�ubjemm
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· threatened terrorist attacks, political unrest in international markets and ongoing military action around the world.
 

For additional risk factors, please see Part I, Item 1A. Risk Factors of our Annual Report on Form 10-K for the year ended December
31, 2017. Any forward-looking statements and such risks, uncertainties and other factors speak only as of the date of this Quarterly Report,
and we expressly disclaim any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained
herein, to reflect any change in our expectations with regard thereto, or any other change in events, conditions or circumstances on which
any such statement is based.

The following discussion and analysis provides information concerning our results of operations and financial condition. This
discussion should be read in conjunction with our accompanying condensed consolidated financial statements and the notes thereto and our
Annual Report on Form 10-K for the year ended December 31, 2017. See note 2 in the accompanying condensed consolidated financial
statements for an overview of new accounting standards that we have adopted or that we plan to adopt that have had or may have an impact
on our financial statements.

The information contained herein relates to Liberty Media Corporation and its controlled subsidiaries ("Liberty," the "Company," "we,"
"us," or "our" unless the context otherwise requires).

Overview
 
We own controlling and non-controlling interests in a broad range of media, communications and entertainment companies. Our largest

operating subsidiary, which is also a reportable segment, is SIRIUS XM. SIRIUS XM provides a subscription based satellite radio
service.  SIRIUS XM transmits music, sports, entertainment, comedy, talk, news, traffic and weather channels as well as infotainment
services in the United States on a subscription fee basis through its two proprietary satellite radio systems,  and a larger set of music and
other channels, SiriusXM On Demand featuring recent and archived shows, and SiriusXM �Dema  showlshowls
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Revenue.    Our consolidated revenue increased $250 million and $431 million for the three and nine months ended September 30,

2018, respectively, as compared to the corresponding periods in the prior year. The increases were due to revenue growth of $146 million,
$89 million and $15 million for Formula 1, SIRIUS XM and Braves Holdings, respectively, during the three months ended September 30,
2018 and revenue growth of $254 million, $133 million and $44 million for SIRIUS XM, Formula 1 and Braves Holdings, respectively,
during the nine months ended September 30, 2018, as compared to the corresponding periods in the prior year. See "Results of Operations
—Businesses"  below for a more complete discor or Coe prspots ofCosrations
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